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U m5lf^/f^/102396/2007.—1.1. W1 T^=RI#5f 

■qIMfTRT t 3lk 11 1986 ^ TIRWI ^ 5 ^ ^ 

CWfWr) 3Tr?#m, 1956 ^ TO 4 ^ 3T#f ^ TOITOM 

I^JIT qi I ^3^ ‘qPTO ^ Pm, 1957 ^ 7 ^ 

Hcn<^d ^ Tin «n 3?tT i ftror, 2005 Trento 

TO m: "3^ 4)idMr^ to «it 10 2006 to 

■qi^ ^ BfetrlRsId TT^ ^ :_ 

n>. Tin-TT^’^, niT'^XsT 6 f^TTi^T, 2005 ^ 3TT^?T 

U -it T^f#q/35/TlTT 37Tf aiR ^/12/05 TO TO 


itU Gl/2007 


(1) 


THE GAZETTE OF INDIA : EXTRAORDINARY 
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I ^ ^ wi jft ^ Ff ^ oL^hK'f ^ zrr fn^fm ^ 

i 

wtnr I 

i S’. 

lj 2 . tm UchHticjl fclfniS cnftS 26 fwi^, 2006 ^ 5 RI, ijfiiijpr 
(tMWR) arfeift^W, 1956 # EIRT 3 ^ SIEjt^ ifFZfcTT ^ Hdlcf><U[ ^ 

! 3 n^ SRgcT I cTcq^EtTct, 5 ffcnjf^ 3 lk ftpm, ^ % 30-31 

j -feETF fgj W wr ■?cra5 LJcbH^l'jl fdRiis ^ TnRIcTT ^ Hc}l*<U| ^ ?lcff, 

WEf-fREf qx ^Kdl'iJ RfrnjpT 3lk RlPt*1'0 ^ / ^3RcT ^^aVR 5TO 511^ Sl^^, 

I ifl^Tdi, 3 Tlf 3 ® 31 ^MlcM ftiEfT t, g=qT TIS^. yuilIdiiT 3 ik 

I y.sifciiiT yfcT^ {foPiit*w) srftrfwr, 1956 ^ i^-Et oi^'^k sif 3 fk 

j Rm C3^#5t %ftt5 fH^yichl (ftf5(ejHcbdf3Ti) ^ icTC 1335 fRqgl, WJT 

I 

i Sit^fc[cD!tl^?*i)Cl ^iolK 3^cW cr)<lcll ^ I 

j 

1 , 3 . 'P# 5 Ri ^ ET? cEs^ # sfmr err f® tret irwcRT fdftis # 
a 5 r 4 yonc^) # ■ftf^ 4 t i fTr^frtR 4 yr 4 t Ti 4 t ^firEtf 4 % frj 
^PrdT 24-25 T 1 WE, 2003 fM tt 4 > 3 ^ fTrfteftro 4 fftcT ^ TT 4 t sSf l 
j Ejg OMcifyid ,^3n en ■& trei 0(Rt£i’5t fMrrig ’fs gsr 3>ft4t ^ 
j 95^ 4 3RR5 c 4 safe ^ f%^stR g4 2 gtrr ■g^ f I fg# ^ ^ arftzff 
! #PlHfclRdd ■'fRlRtt^i # : 

i. *i 4 yidft> Piiiii* 3 ^ ftggg aR^ 4 sigiix^di 

i 

j ii. 3 TTtTR f^ A OTt 

i iii. STT^K 3T^RR # ^)T fs^TRH #n 






[wm—^s^ 4 ] 


MRil ^ wsm ; STOI«nT”I 


^RSM Mtl # strife iJ5^ # 3RTOc!crf 

1.4. 3ortoT ^ SRcTrar, a5fw, sfr ft? gcfJiR 

ftHfdRdd # : 

i. fife gy^ a^ i wid i 

ii. g5r^gIt7Ta5^if3R)tl5cRIT 

iii. 3?-c!cIIrit 5RT (t>-{U| ^ felT jIM 

iv. SRT 4pm c yat a f^ i ^^ ' s q^ g r ^ feir jifit 

V. ct^wil^r OT ^ iN, iza^rtijf ^ WHf ^ f^ra5R5t ^ oirt 

vi. 54r^)4lcr5jJcT3^kfa^iTRr^ST?r!JSBl^4itfHf^fg^^i^ 

gjT cttei^ 4 ai^TOdi 

vii. 3nfir?if ^iTitziTT% oqm95^ 

^13^ 5>r dEllild?) 3qcI®I g?CHT 

1.5. JMxltrd aiPiqftddiail ct5 ;jicliai, M # SiRt 3i^ T^m 

^35 ucKl^at Iciftis ^ tw4)JU||(^ ITRtfrir aicH^frl 3it? ftp)*14) gRT 
■?TTO-WT tR 5?rft PiM / 4iTifs?fg; ^ jrf^ I ^ ^ 

Pp=#lP3cr#: 


i. pRSFT PiPt / 3J1W int^t PlPl ^ ^T4HI f^ 1w bUIMK 351JTTW 

♦ 

35^, f® URtft^r hIcI^Ri 3tf % dl4ly 09 cJ3 1997 ^ 

qfw SRT ^|ti?T fen w ?ir I 

ii. Pfefenr (3Wfei?^!R) 3lk 3mw-^cb<u i (sP^siciTffem) ^ fen 

gsrargmcHns^irfern 

1.6. 3 trfeT 35 pr:jf jiPi^ ^ (PrpRm) siftiPm. 1956. siPi^ ^ 

(ftpRIJFr) pRlH, 1957, ^li'^did sit? fc|P)*ii) SlftlPrarr, 1992 
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4 j Tm GAZETTE OF INDIA: EXTRAORDINAR Y 

; "SiftiPm" ^ ^ # ftfe;), 3#5 W 

I 

I / aRt"? ^ET ^da5 Ucranfcf ^ ■fcwt, rrsjr atr-ilftraf % 

I 3TOtff (N 3)fd{bHU| I IRR^ srfcDjfe 3ik ^ 

; % cRT^ 30 2006 ^ gSROj ^3it -^-n 5TRt fit, Raa it 

i 3jftiPraTr it ORi 11 ^5 m qfecT afcnj% (ftfisR-q) aRftiPm, i956 
i it €IRT 4(4) i 3RE5t^, 3T^ Et? gJRUI it STCtfflT 1 1?fi qF^tcTT JfcTH / 

; "Ri^ct fi4 jTI^ i 3tl^^ it crql tiifT 5tHI dlfeO 

! RTftctr (fgfwH) arfEifizm, 1956 it ort 4 i arEitq qrrer 

; fclPli^ it HWdI !RR / H<J)(fid fM 5 Tli ft "fim a# 'fim 

latHiifiiwi WRdfa 3 Tk if ^ TPTET ^a> oa^jf 

; a^ Tfifppa^, 2006 cia5 3a^ asR^T ariT3TRg;EHT a5r 3 tr it 3ih-08 
i 2006 a^ RRRffit qf^RjfcT 3Rk faftjw ii i ly^fastfcia^ ^ia<?T i ^eo, ^stas 
i d-wi^if i ^sj, Ejfa a^ sffwRT ^gaai i faro FtfeR ^ it i 
sJt I FTcfffi, I»|i|tcl41a 31oHld9i1*dl3Tt i aSRoy, RtfiTiTcT "'gdai^ it 7 
: fid^d-E, 2006 i 1011? pfftsjtftcT fi^n iRtl m I 5dit TJERT TPTEJ ada5 

; ca^rtraf fM^its a^ ctr)^ 4 fa^rfar, 2006 iqasRiiafsSti 3 ^arf 

I 4ftsta|sit'fiErfat7Teii ^liad 3 tr / syfarffR i 

i 

'?rf^ ^ ■£( sRwat T#, i *iRatq Rtfa’jfa ik fkfiRi is -q? tiRk i%i 
i ^ "sni^ni % iRq t33rt# 5| Mkfe i qra ^ i fan7 itf btr 

I en 3^k TOT sifkaiRicT aiRti a^ RiajR aR sik kiff ^t 

; wnft i 3TmR TR RTRi i iaet k pa5qikt akfa# aR it atnant i 

1.7. I saaraiRnTacmit ^grHT.iafRk, sraaqftqa i ruftaa 04 fad*da, aooe iqq 

i 5 RT 3 TO^ fi^t, aMa 3 ^ i 4 R<fkt tjfa^ 3 ik fakwtt ii k 

j 

I EJ? 3 ig^Ej fioT fi Ftfia ?ti it aiRka it 2 a#at aa; a^ atit 1 
; ddy^dK . tiR<fkT srfrRjIa 3 lk faiaqy t, ^=Tkt 7 a 18 iaataa, 2006 i qa 
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KITtr licNi'fe fcifnis ^ ^ STf^fTHcT 10 3H^, 

2007 ^ ^ t ! 

2.0 onOrHW 3fhc gTRCI 3313^ % jrffi 

(cl l ^ g?T3TR 

2.1 ftj ’TTO <tif<5 GcRTtfjf fclftte ^ 5150 MR*jcJ SKl 6 oFWft, 2007 ci^ 

spitct 3 ik ^ ;5m fJiR, srasraj-w-jraraP® siftraiRr io srot, 

2007 ^ ^Sf SjfcftPIcT ^ 'f^ eifii'l fC 31^ R>'^ I 

^^rarf ^ #, 'irotr iiaRrfe fnftid ^ cnft^ 17 3Rg^, 2007 h 

tlif sftr dl’Jl^ 24.3R^cT, 2007 ^ fO^l 3TO^ Irlf^d Pi^<sd W'^d I 
^ ^ GcPH^^ fM^ ^ ctl^ 15 JTrJ . 2007 3fk 08 
2007 ^ :51'I% 'rtf 5R1, <t>l44rrra> ^ Piyfdxl ^fklfti^ ■’1^ w#'^ 

3.0 Jm ^€fg5 ra^rrkr kiMs ^ feiPT? sftnisfe'i sifrict^n'i'f 3ik. / 

f-^^5Ricfm^ ?fTT£ET^gjF^fira?!, 

ikT'fenJKrrt: 

TTTO ^Cfe lichdtijT SijtcT, 2001 ^ '^“IcpifcKti ct)i4mciq2 Pii^sicp 3^ 

Pl^tjd 957^ ^ SRI’Urt TFT I 7OT5 lioxiiol (clftis ^ ai^o 06 

2001 ^ 51^ C35 3!^^tr foil I fjttiii 3Rpf<T STO^ 5^^ ftrlkf 

#) 35rw 35R^nc135 35^ ^ 31^ 2SWJ3T 3lto 

^1 cisg^, 111^71 afcnjJcTa^kl3f%TO^%crkki 22 2002 ^ 

q^r 5RT ^ITTO 3?raT foR1% SI7T cbl4mc1<l5 Pii^icn ^ Pi^I^ 3^ 535 34 # 
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afirrraflr ^ #n? fen jihi fejr ejy | fefera? 

f^feraj ^ ^ fe 3)iqwa> jifen ^ 357^ ^ 

fe ofe ^ snsT ^ fefe era? 3 ^ ijferfscR airrfqifraj fenra? 

^ fejT IRTI # I 


feSJ BcRJ^oT fdftis ^ ^ fnfer fejT fe nntf '?(j!35 GcRffe 

^ 5rag qfe3 -<pt, 30 sjjtcf, 2007 3^ siratfer tsep tt. fesifer ^ 

3lt5^, wr ■?€f35 GS^ffer felfe ^ 3T?fe 8 Jjf, 2007 $ cp? 5RI, WJ 

GcKi'^'qf %ftt5 % a>(4mp1* f3^?(3> ^ qs fe 4) fes jpjR # 

■pjgfe # fepifer q& 4t I 4t feqr TRiT sir f33 •# qfe ^j?K ^ 

^f^Esr fecT 1/- wn 5rf3 W ^ qnwra ^ fefra efe q 

^ ■qq, fen «ni 33; qran ’rf fen fe 'jfei ferfe; - 0 ^ tpfe 4i, 
4 nno ■’k4® 23=fe3T fent? ^ fen-sfefer ^ 3r5t!^F. 25 h arfer infer 

■n|T^ TTfer ?RTf 35r mm nfe 1 


3.2 3 r|OTC^’W*{ gii 3>4t 

3 ^ 2003 134 ffem % fer^, 71? ^ 4 317731 err fe : 

* 1 mmr 45 m, 2 atTr infer SfrOR FTfH'rrn ^ nm 

4i, 

» £ 4 infer ST^qR! 4 snttR' ;7j;m fisi nqig 11 


^T^irfe, wfeq jrffefe STk feqrra- qfe grrr feji fe 35 2006 4 ; nfew 
feperm 45 stm, tt? 4fe 4 awr err fe 

I* lOTisfeic&snenr 7753377 foii?j^eri, 


• 10 373fe ^ qro, 1 criTI ^ 

3577 sfi, 


37rfTr-T TJjqcm 
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• 7?IcR^if «l^l4 t I 

■?T^SI ^t. ■Wifi cgsa^af fctPlis ^ ^ Pl^iH l^l ft’ KcKliiot % ^ 
^TcRzff, idHtft 3TOR gsiT t, ftfta HH<isift5 iH^tlK 3ntnR 

5WI a^ c^ ftf^i»<:. ^■ij'f RTst 11 i5%^maxi'«(E!rfm^^ 
^ ftftcT. ^aaas 3ik -1 JiIcnjfM ^ ^ 5r?gfr asr at a4t t, sttor 
;: ^Hctq ^ Huast 3^ 'ja a5^ 4 3^ "CTaef aaft ^ftrc l snoR 

^ aiM'Utuid i a Tt m ft^rt)<ttci><o T aR^ ^ ftrc, ^ M ^?ia^ a5t ctft 
1TRT {1 3Ra^, 2007 ’#) A a>iciiaRi ^ a^ sft i aft ^ ^?i3^ ata ara st 
W ^Mi a f q ^ aram, at aaan apm ^ ^ apft^’ aa aifaaia ^ 
3 Rracf ajt, cit sarafar stiOR ajaaa ai^ M ^la^ ^ ^ aaa aftaa 
a^3rFtc&a5rtaT|^firr’it^3rFfl^ I ficnftj, aro ww ytr«tiji (nftid 

5RI 5R7{cT # af 18 Sl^cT, 2007 ctai ^ a^ftcia Sr^aiciai R«t(a a? St^tcT 
ftciT f ftj HaaftoT ^ TT^tt ■«a'Wt cTRtTj 2 3i#cT, 2007 ^ patr aftaa # 
tsa; ^ ftPifta^ ^ isr^^. simR ^^aaa ^ ftaftataRoi ^ #aa ^r 
i0 3i?tcf, 2007a^#ta!j5aftaa5irftft5aT^ i 

3.3 3ra^ a^ftaafi aft ^ - stRii-c ^ aiawH 

aro wa5 Ba^ftar ftftts ^la^ ^ streiK ■^•Hcia ^ srfrnjft aa® ^ 
^ ^r ^ita5R ftft air^ ai^ ^Rrtf ^ ^;dt ^ ftftct aR^ # sraaici ^ 3tk 
Mlri i jfi' iti air ■Hiaft® ^ ^ ijcataia aR^ # ^tt aRroct ^ i 

aro ■^afai t’a’^ftar ftftrts ^ a? ft^aa ftiar-ft’ ftR araRtt ^ 3nttR 
^qacta ^ aftiariT ^r 3r<nj®i-'R ■BPafcia sSt, 3^ aariF ^t a# t 
3 rk #3 ara ®i ft^a aai 11® t aaOR Rjaaa ^ ara^ air- 

grjqic^T aitt 3tk ?a ftaift ^ 3a%, aft ^-1 ^ ^q^ta^ (ftrftas) f, 371 aaist 
% aaar ct I 33 ft ^aaRt ata ara ®t f3t ®ictiafsi ^ a^aia ^tt srmia 
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_ _ GA2^TTE OF INDIA : EXTRAOm )INAR V [Pari III— Sec. 4] 

^ m ^ ar^iwi '■^■, cit arm 

: 5i^£r qf^ aiift •?>! ^ 

^ amzift I Flcirfe, WT£f Tffe IZcm^cT Tlf 18 a?#cT, 

i 2007 m ai^qicHT fe[f^ ^ ^ '^I ft [jchH^'o T ^ ^ ' 

: cTRft 2 31^^, 2007 ^ # #5^5 ^ ^ 

! 3;t 3^, 10 2007 ft ^ tftf^ 7^ i fto, -qffti Tsurt fftni 

3.4j 1% srfcnjft fltfjft^) IR 3qTfM?T ^qioT % 50% ft 

I ftfli ^ afcffti grft 3RHq>ci^ 

I wm Jicm^ fftq^cif (^gai^) ftft 'i^rri ^ to? i % 
i ftftr qr qft^ja 50 % ft ^^gixrf f^fo }i 3rftft gft ^ aRiwr 

j oriqcii ft arfftn ft ft? m qvcTRj ?Rn if ffqq’ 1 


qrmftft 



7TS fft^ fftil ft 1 % aftftcT 


I ®qioi ft 50% ^ fq%?T (fftfttiR; anftqft ft ft *7rt OT.it.arR. ^ 

■ fftqTTrart I 


3.5 


; fftrSM fftft q 77 ^ q 3n^:n ft qq?! fiftq'fe ■'^qRT ft ?iq 

I ^ fqftr^ ftwr f^fft ft ^ ••<771 1 -^Tfft aftftq. 

: fftft ft qrerHqy fftn ft ^nq ft ^ qqq7 721T aq ^ t aik 

■ ft fq^qra^ ft ftft^ qftqrq ft ftq fqfqqq fti t , q ft f¥?T ft fti? 
i ft^ arrqqqq) Cjq: qfqgqq ft qft f i 

: aqftgq ft , qqtr o-cRftft ftfq^s q q?: fq^qq ftqr ft aftftq 
j ^^qr^oT afk ftaR^<g5qq ftq ft fq^qiq^ ftTsqn ^ 

; ft 1 ftq fftT q^ f aft q aqft ^ qi anqft qftqrf ^ 

'-cqft 
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3.6 3Prt aft 6ri%*# 351 ^ W’flHJCiai 

WT ^^fas udWtiof Iciftt? 3r?% tiowl #ai aH% ^ 

swrafT^ I ^ w 27 ^ ^ ^ ai^uTtim ^ 

Tntzw % aam fto slk 4 ^ tPNaft ^ ^aom % wwR 

to, fil5^ aJt^ Mtsoi 5# fisir jrH 

f?T ^ritl #, C!RI#3f %fttS ^ ^ Pi^o^ 3H wwl ^ 

to afM w tot^ 3RI ^ fts sn^ewm # ^rto ^ ^ 

ajWR to, <Bwf>a4tTi b 3tdt^ |t aSk *n^f 2007 5i® f?r ^ aik * 
jrc^n?ir#i 

% % 3iq^ to'kto alk to afM ^ i Ficiffe, ?tow 

3;(gqici^ ^ ?kr ^ ^f^fas ca^Ttljr 

Mam 3fih6, 2007 % gpj ^ # I 


3.7 <MK(f)44 sifii^Jct sik (qPiMil airf 3Rt m^h Kb^ ^ srM^i fSpfSk? 

^fPuN attsi^ ^13RrwRii 

»iM7t jrf^Jcf 3ik fitoi ^ % 8 Rs+tw, 1997 % *ia«r ^das Eswiar 
Mtts^lssratrqkaaasrsiflijwui Rwn8n(07^, 2000cma?raTto 3lk 
ca^jtter ^ toaiam ^ yww* ^ to m i 

*Piti ^cfai Ba?rSaT RiRiis c@l l^^tr Ryfci ^ roi-iui sik 5 ^ 315 ^ 
IR, jrfrPjJct 3ik ftppw at# % 12.32 ai^ w pT jrfr'^ 

■^ni«k ■«T^ f^ai «ni '*Pt*i T?a^i#a kiftts % ara a«6 ^aa 


3684Ca«7 —2 
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7.82 t 3fk 4,50 cTT^ ^ ^ WT 3?^ ^ 

I 


I oqiHK ^ f^fcT^ cTeiT ^^thdcsidl ^ ^ ^ ^RUT, (jcW^ijl 

i jjlci^lci 3lk fciPiH^ ^ ^ ^RRif^ cfter^ # Wf ^ t I 

i ’li^TpR, ^TTO ^€fa5 ed^rioi fciftts ^ 3^^ felT f 'ft) eft ^TR^i( 

I iifa^fci 3th: fqPiHq ^ gft ft^T WT 9511?g51TFT SiftloMcW ^RfelT oH^, 

I ^ m gsr STR^oqdH ^ ?ft ^ttcir ^ ^ gft g 5 ^ 5 gift 

i 

' erajft^gRfelTan^ I 



; ^TRcft^ 3jfcnj|cf ^ ft 7 STTReT 2003, 23 oR^ 2004 3lk 4 

^ 2005 ^ 3^T^ft q# ft? T^Titl ^ 

SJT "fe 'CfF ^^Refta 3ftT fftfftrrg’ gft 3 3Q‘“Ciciicfl SRT 

I onft l Ficflfe.'^iF 

I ftfe fft5^ W 2IF fe EWftoT ^TRcft^ yfd^fd sftr fftfftfRT ^ ^ 

j ■'^f^^1ci3'(ui#^ftDijT!WRft>Tn^ft3q-^^ ^mrt i 

I 

! , 

I 

i 

I tcicp C^'^ffftoT feifnis ft fftj eft^ 3^^-dciicl) / dcilcjft ft - 


I 

1 

1 

I 1. R<=t4l<2N, ^ HK 'iF>''ia ^ ^ 

! 31^^^ tl 

12 -Hetag ggnet. 3rat^ m. ^?ii^ 

an ^ t, enfe 3^ ^ nf io si^ct, 2007 ^ 3if^ 







[MFT ffl—4J 
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3. 8 3rag?T 1988 g^T ^^sgsrtf 

u^ftd t Flciffe.?^ 

^ WT ilfclljfcf sttr fqpifw tfr# ^ 

3.9 ftiNi *1^1^ toidl^ lioxi^ciff (nPiis ^ hc#oi ^ oii^dl 

f^cKilR<ad r%. (CT2^n?cT), wr fciftts ^ <i*i:i4^, 

I 2003-0^ 

^3^?Tcra>f^^f^%51^^l25^r^r3rg>r^^fiF^ eo.ooo/-^ 

3i2[T^^sftl ^idTf^, (w^t ^ M<;-ci 

^ ^ tiF fW ft> Ri<*4lR<5bT %. 

^ ^ 5Rit3R ^ fcTO licm^iji (cifn^ ^ ^pfOTT 

^ ?5^ # <fcH^(j5 d sft I FTcfffe, CT7?lfu Ricr^lR^t^ %. % 

^ g>tf gJT^mK ^ ft>crT 13fk, ^ ^ ^ sfticT 

et ft) WI 3N^ <pmct)W ^ ^dicid ycpK g5^ ^ t 

3.10 gn ^ ?t^, mRuiwww OT^f^fer ^ tiit4d1 ^ (^q>i^ 

oTFn 

ucw^tof fciRiis qiRd5 ^ ^ sik 

Pi^^lnfxan ^qxif^icn l?g^ ^ 


3?^TOcT^:- 
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WT 

i 

1 


2,79,671/- ! 

?i. 5,49,425/- 

#. 4,53,928/- 

5,77,425/- 

6,90,000/- 

?!. 7,71,955/- 

?!. 14,23,599/- 

V. 18,98,805/- 


^ Pi^«H ftRiT % gif^ sdft^R 
aasRiT ^iflr % #n? dft^ar^ srfiwH ^ ■fegr, fcra^ gR^iww-w 

^RPgT2006 # 2.29 2006# 1.61 flRJ ?!q# Stk 3Rgft 

2007 # 50.000/- ^5q# ^ ^ Gg5g# I ’Slf^g? 3Tf#gR air ^IRIH ^ ftl# oil# ^ 

/ ^ fti# on# ?n1^ti#T / gjrf# mi# 30# ^ sfTjn# 

^ fciPiwi) ^ aimi4) n#t # afik io 3i#ci, 2007 ®r nkng 

^ig^g#5 n # f^i w# I 

2004 # mn ca^tl'oi fM#ts # a^ oymiR* t^idyim 
n# fw 'ii^'qPraT wi ftiftife aro 

I 3ignimgf^5n#3}k^^kw^a>r 

ipRiH ^fgs# on# mtr ^cfa> ng?i#or fciftts sri ans asqf##! a# 
w# I mtr 1 ;^c a^o i#gangr Hjilftaisti in^ 


3.11 1 si^GiHW % wm ^ ocnuK aR# gm •« 4 'Wi nn aqpiw gs^rat w 

I 

I gtw Bwft (<wB^ 


giro ngg^oi iciftis # geR#t ^ ^ gikia romRia# (s#3#aR) ^ 

0;004% ;# 5R # romigg# #g a#T 3n#iRing #5 gitm # rorair as^ gi# 
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W500 ^ 8% W jrffT cPNa # #ff Wtnft # I w?lf%, w ^ 
# 3»rar 2005 % #j?c, Ww *ncj»t % anm ^ 

BiS^ % thfwiial llJf^Jil^iiM ^<lciH ®^lfe cw fttii |t sft^ (Jf> •cioftil 'R 

gni^ % qftqg sro di l l m 1 

*ijm BTOtsr ftiftts % m fiwr % sratr qf^ % 

w i MKKitif ^ratft jnnT ^ ftPiw^i q?:^ ^ ^ t 3tk 

M<<j i t^id 31 *n^, 2007 eras, ^ WT ispq aR # an^fift I 5 ^ 

aR i fitw , afr ^18^ qro f^f^i^s brt aqaro aFo4t qtit a^m 

^[firetr aq aim 3sr #, 3?i^ q? srj^ jn^fqr 1^ ^r untr 

ya^tiji f^ift^s giqrfiCT w^35i 4 i qqtr wf# ua^^foi f?iPiis ^ tjf 

sjt t ft? sn^qqqq wir ^ ■3\«p ^qqfti qft ^ 1 ^ ^ ^ 

ii 

3.12 3M<1<W 3lPmftdd3 ji ^ ijlcnat, M ^^3% if 30^ 31^ RTO q^fai 

caqitfjf ^ '*i4y»ii<^ ijff fi ^ 3ik ftftira ?ftf aro wi- 
WT qq anff / qijfaafa; Ri^lfdf ^5 yfciijjd df i f^iif % ^ 
HHI^-dK 31cMtia7f e : 


3.12.1 ftnen 7n^ ftfti / aEmiK 7iR€f 1^ aft to u ri ftsi^ ftra aErtqiq wr 

jn^ 

iTRiftTr jifci^ 3ik ftPwq atl ^ cuft^ 25 03 ;^, 2002 ^ qq ^ srt rto 
oaqr^ fciPi tg a>t ^jf ^Pil^dd aiq^ ^ qtan? # fits zi? »)K«f)<4 
qfli^ 3fk ftPRzr M 5Rr ?!q ^ 3i^q f fe i ftqsR qi^ ftfir / 
aqiqR JiR^f ftfir # qenqqr fezf flqr aqm qr^ at^ I Fiafffe, 

qa^ar 2003 if q^ Maroi ^ ^Nr m if arrai sji % qqtr 
UdSHtfoi % ftftaPT ^ qrftaj aai aqiqrf^ f^sm^anq soft qzit 1 
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3if?iR<yd, 11 

t l eiciTfw, 3PRfT 2005 ^ if ^TTO ^ ?it# Wf 

^ oUiMK sn^ «1K<?141 JlfcHjpl 3ik filPlHij ^Rigj ^ % 

j 

i 

i ^tr HTO ^7cr) Gcr^tiai fM^is ^ ^ "fe 3if^ ■ppftSM 

1 

I ^ ^ sjmR 5]^ |3n 01 ^ 12 sitrct 2005 ^ #5 |cr sjfir ^ 

I Riqi<4, fai'«i> ^fC OCTWCll'l <w4mt1* ft^yict) (^?IRF[5) ^.1?T. qft 5^ 

Pl(!lftafelTiTOTt3ikftl%^«I^r3ira5 cT^t I s^srfMW, 

I f^MCM Wr ^ ^ ■q^ ■qflT^ 3#^ 

j ^ ^ "qm t ir^ ^ if "q?, ■rpr^r '?^ 
j f^cM '^jtSt "Pifti ■'^if^id g5^ ^ im si i cjijtUcti g5rfgif l 

I ftMdH 

^ ^rt, ^Mmq cfj|4mc1ci5ft^^ (ftcieHIsJlH) c^ 


I 

3.12^ (a^fqf^ei$at?R) 3fk aiM'l'W'Ocb'lui ( j t^i^jHclIf^liH) 

^ «^HICI»1 f^Cl'q 


I 1TR<ft5 jrfciljJcT 3#T laPl*1i| 5t€ % 15 Rid*«K, 2005 a^ 550 
I (ctPliS ^ Pt<i4lwui (awftsifofWH) Sftr 31'4'iW'0*<U| (^W^^iHdl$j)!}H) 
I <:& (f^ 5951 ?^ “ 9 ^' ^ ^ if ftfife) 3 If 5 tfeT 3 fk srf i'ljfcid 

j ^ 5ft I ^ 3ig9iR, wr [jefd^d % “Pra<T aifRT a^ 

ftfelcT aypTT 3lftf^ SIT, 9#*T ^ Slftl^JcRI ^ cTTftw % 3 5m ftl 3159515, 

SIsftcT 14 2005 555, ^ 35aGf 351 3f^mdH 55^ ^ I 

I fifirfe, irmftsi jt^i^ 3 ik ftf^rro ^ sri doictK ftift soft ^ 

I 59515 555 Ca^l^cl fcif+lid ft 12 2006 a^ 3T55ft OT 


1 






[inn m—4] 


troi’Fi TTsmit: aramiw 


15 


si^mfRftsgri qy sffRram tot t ^ pirm 9 

^ iTORj im sro asr asrafiaiH, jrfcPjJct 

^ffirar (ftPl<4^^»^) aiftiPi^M . 1956 ^ 3 i#t ?rar artfijn Phh¥i<b<ui athc 
aiM'<'W'(l<iKui ftPRgzt as^ afk 3?# wyfPafl as^ # 

yacT m[^c((* a^ 3^tT % aat^^^aar ^ f^xit i 

% ■ ' 

Tm % m Prd w fiwr 1^ in 

irtWtfftn WHIMjI cpi4micici 5 Pii?rtcp % 3?^ cTOT 3WTftl^ 55Rf 5Rr S^tr 
WIPT ^ 1^ "^IT^ OTF 'SiKoll^l ^ ‘STHF^ 

1?}^ ^ g5i^ peiffe, ^ITO ud^4ai fciftis ^ wr 

?r^RIT 5rHT ilfcl^jJ?! ^ fc<4l 

m 3ik ^^1^ jrici^ 3^k ifr# ?y?r^ ^ 

^RrfPcRT^^sSt \ 


3.12.3 Sft^ ;«qtixwi: 

Wl^ ^g^TrfoT ^5 qRT oqit|R 3lk fe*«:n %^Pi<4l4i cm>i4 
^ et ^ ^ ?!3^), (^- 5 ^) / onw 

^IIclH (^-snss) % ^8195 #35 ^I1?TT, ^*^Wft8R Sfrc PtMCH #5 1^ 

ilfe?imT.3?5fit<T3ik^rft^ ci<,anfe i 

STcW, 7m^€f35^3S3^fcfftfe#5^TO^^ # (3mtcJ #5^^ 2 

3lftra>lff 3ik 5 ^OT> 'd<sw) stk wig C9R!#oT fciPti^ ^ #5gH Pi^Kf’ft 
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7T^ U4u-i, 3tk 

^51^ cRH arfiRprfM ^ tcR gJT ift g5^ 

j3?RgRR 2JT ffe fflur MC|fi<i 3n^ on^ cTSIT 3RT 

cHqtixn^ii ^n?8f ^ oiitlij) 3ik?^^tlK3JTail^J|| I 

fl# ^ cRzff 3ik MRtofciifi 3fk 4 3qcw Ior?# ^rot 

I tifi^fJia f, 3lk ce4^jid ^ ^er fej irc *jlRad* Pidwt ir 

|^.2^^#^FT, ^ ^ ^ g5^ ^ THTET GcW^id IcTftfe g5r f^OT ^ 

1 

I srftPiRqci w<^ ^ ^ ■ferr w sit tot urofe ^ p f ci^fci 

3jk HiRiTO: ^ / 1TOT 5RT WT-WT oTT^ ?Tcff / Tfllfefe 

Ri.«ual g5r mcFT 13tk tot ijichf ^ Iro-w, ■^rroslk 

/ 

I ^loTR 3^TcW TOIcTT t I ^ ^ ^ TOcTT f 10 

I 2006 cT^ FTO ETO^oT ^ JRO^ felT TOT FFTOT W Tj1cjy<U{ 

j 

I ?Tcff % STtzreSt^ SIT ft? ETO#3T, cTT^te 06 fTO^^, 2005 ^ 311^ # TOT 

i 

^ fqPlcfPici STT PftjRfa ^ 55^ I 9ft TOT SIT 1% ETO^ 

RtoR 71T^ ftftr Wt ^SITTOT ^ 9TOft^ pricl^ 3ik fM^FRT ^ ^ 
3if^ SI^Ft^FT 31%n^ % qroicf ^ oqiMK 5nw I 

I StIcIRto, tost ETOcfoT IciPiis ft 3 mft ftlRdcI> cfSTT [dRdd ft 

) 

TO fen SIT 1ft> RRtsM Rft^ ft mftt ^rftt gjfrot ft5 ftfttr ft ZTT ftt 31 
Flft, 2007 cra> SIT 3lft?T, 2007 TOT cRS SigqicH felT oflftTlT I 


I eiicii R>, ft TO f fe TOST ETOftoT fMfttl ft ^ 2006 # fetSRT 

I Mift9TOftsTnfcr^3tk1ftfftTOftt#mTfenft 
I TOft % fe ferHlfef JITOT fen i I TOftj 37cTTnT. ^ 2006 ^ Mot 

I ft* 1^ lift ^ 2003 ^ fiftOT ft* lift ^nftf ^ 










jvm m—BTO 4] 
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^ I SR^TOFT / l^ciftcT ai^iMIPF# Pwd <wxwil ^ 

tj^>eiT m eft # 3?# tj? ft ftefff 3R#<i Jm t % w ^ 

m 3^mm pft# afre ftPFw M srt ftPfe ^ 

feiT m ftj ft ^ tftf^ JRtRH ^ cwJmict w r'.i)ii J. 

«w4mIc 1* P|i!jli5 W^ g>t?oc4 ^Fn3? 

ftfir, f^raftt, fdPi^ft t ft; cn^atifttif aft cM^PaciaHft ft;'^ ftli jn^ 
MMtoitfe R;.^M 3jk 3Jiftgft ^ ^ ijtrttftji ft; Pi<^*ft ^ wr- 
31^1^5, Iftfft^ ^ 3 <T- 1 ftftiftr aft sn# a;ft i gicftfft;, 
atkftPm ftii ft5 ;rf^ ^ ^ ua^ftof Icifttfts ft; ft; 

3lfiig5;iDi 4, ft zif % ffe ^ ^ Ga^ftsf tflftfts ft; SlftcT 
2001 ^ i^ujcwfcl^ cwJmici* Rft=?ig5 ^ W I n|c oHdl 

■{<l((H tjcWft jl n -l ftfts ft. ftft 3lc^lfOT;1ft^ 3ftT Sffiw Hfft# 

3ik M sro cPneiR M ^nft ft; qggief. cirftg 8 ^ goo7 ft; 
q?f ft; SRI, ft; fein, cwJmcra fftft^ra; ft; ;iei ft; fftic # -iW ft’ 
^ ftft fftiqafer ^1 ft ^ ft ft^acT i/- 

wn jrift RF ^ ft; 3 Fift ft^ ^ JiW i 

as^frora; ft’^ ft ^ ^ ^ ® 

3R2fa; fft^iK #. fftftwr am 3^ oqffttFRT ft; terc jraq ftw. ®f 

4.4 4|K<f)d| yfc)9j|ft sitrfftfft*FT ftft ft STlft Fifths 18 ^'i, 2003 ft; mRMsI ft; rKI, 

^ ep«ri t^FFi 'ft; '<'^«'^''4 31IF1T ■’’paF ■'^ ^ ■jfNjjo 2 Mitel teH^ ■ft 'aR 


36840/97—3 
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I the GAZETTE OF INDIA: EXTRAORDINARY IPakt HI— Sec 41 

1 cfRJ 3itT qfdijpl 3^h ^ ^ 

■pRT^ jnqora^ ^ yiRn ■dswl ^ stnoR ^ atiftra^r ^ cfei 

I 3?fclf^^?T, ^Kolii >lld^[o 3it^ fpPiH<i ^ 21 

I 1993 ^ qfw ^ 31^^, 3?ttf^ t 3irerR^^j1cR 

; ■Hci'w a?n?it sRiftfiicr si^qm if sn^ i ficffftj, 

i 3irai^%qif 2003 ^ gcRT if, ■faffFt 

I qm Iqfgci 3ntiR ^ gsq gft, gij 2006 % cicImH Pi-^ gur % 

<*l8i'i 'ri'isqi qiili<i?iq’ft d 5 a >810 'Hcfwf fra>^TRft f i f^ a ic nai , 10 
^ stmR ^ 8 }t ait ^?gtei4 ^ t 1 ^ 

■fM?cT sigqicT ^ smiR ^ ^ ^ a| 2 

^ 7 ^ Trat t I ^ TIF ^ gSTcTI f ft ^?jqcw Sim 

j ^Hd*l ^Ictw ScTOfi % ftu sn^il* 31 ^StT t sik 

^ ^ 37IWT qr »n^ qf^ 3ik ft5m ^ 5RT pt 

qft<1cq qR5^ gq 3ig8raur 35^ Fft I qqtiq^cgqftjrftfttsft^ra 
piPjftlwr, ftwr crai ftftft % 3idtq 3TO% qicR^fi # Sf^qicRT ^ 3ik 
3q^ a^qicMi gir ^ i5 fwr # qigfgcT qrRjg; gcqqm ^ 

ftp ^ ftrtgR f I ^ Tjg gs^cIT ^ ft 3n£tR ^ 

Ptiiftoicmui ^ fm qicE^jfr gir ^ o® qftiw 511 ^ gi^ ft qft<T ^ ftrr 
3ik qga qtft EcRTtoT ftftts ^ sftgTcT t ft q? 3cThR gqpt gi^ gfncT 

^ftrntpgjli gqftf g;^ I iTg ?iF fq^ t ft ogqftiT 31tft 

# 3raq5cr qgi 13ik 3iq^ ^?igq^ir ^ stTi^oft g^ g5^ 

1^ fg^ # I gicngr, fqrgsq^g5t^ftRg^f%p5 

gqra *fi tpiq qgg#3i ftfqig 5RI %g^ giif -f^ s) ^ 

f^eqgfqqt^iigiftqtgifstftgftgrTRgqi 1 




[•m 4] 
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^ 

4.5 sifM^, »n^ 5rf?j^ 3Rk fippm % c^ 

^ SRF ^ S'WtT ftjqi m ft? snOR % yffl^f^ ’IPT ^ 

y^IjiH t a f qnf ^fgR tot % #t sft 15% it ^ aiRtiidi ?raT 

aRsJ^fmfti it it 3tg^ I it ^ ^ # I 

mrto fiiftis ^ fttoi <R fto? aRi fB, 'to ^ % *TTO 

BT?tto Iciftts % antiR atr W^i^taRR it firo 3 r^ 

^Rtot ai itaar B® ato fto t aft fl^sR sttRto ?rai SRiftofto 11 

\ 

Tf IMir ^ ^ zn i sigm^ 

w 51^ itm t ft? m=narar ^ "Piftr ^ 

^ 355JT 351^ f I ilfci^frl Sik Iql^W ^ ^ cull'd 28 

aficfgtSR. 2004 h ^ Pidtul ^ 3?^^, 'Piftr a5r ;rirr 

^ ^ PratoRTSf fdRf5«)d ?5Q % ^fofd ^ ‘^f "feTT 

\ 

oil^lli 1 ^g^Tctoft ^ ^ ^ ^ Sft 

‘Plftr ^ 'ijfald Plfiliff ^ 3IOT 3IT^ ^ "fe 

^ ^ izg^ ^ 1^ 

^ ^ g fUT "Plfir ^ SRl^^cfcTT ;jiPiciP)aai f 3lk 

aiRiRcw ^ ^ mjm^ ^ aJk 

fm ^ ^ ^ # fe 1% Srfcf^ I^^TT 

amf^d 'sofm ^ 50% w snfc^ tw ^ ^rt ih^str 

w I I ^mTTc*), ^ siddUn ^ -qr, ^ ^ ^ sirai i 


4.7 
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-r-—-- ' ■ ' " " T-r— 

I wm % TO ^ oTT^ ^ f 5ft ft? 

I i^Ici^fci Stk fqPfHM 24 2004 ^ ^ t 

I foRI^ ETO^Toff ^ ^ st 7K5t ^ 

\ 

i 

4.^ m'^alci ijfa^fa sik fqPi*iq 3?ftffwT % ST^t^T ^ 

I fE, ijfa^lci^l # ^5^ gr^ ^i%cff m ^siw ^5^ 

j 3fk xfci^fct ^ToTR’ ^ fqcpm ^ ct% ^ cTeir ^ 

I 

j %E ^^1^0 ^ ^ mRmp! on# ^RdT % I FIcfffe, ^ SndT t % 

j wd^'oi wr-WT tR i7r#^ srfcnjJ# 3fk #1 ^ ^ nRq# / 

I / ♦infa^elcp gjT 3igmc^ ^ # 3Rin5^ ^ t I 3R^ 

j ^<iWl # c^'iai ^# 3RnW ^[FTT E^ 3<ile{<U| f | ^ 
j '^^ nRcTT ^ "fe ITRcT ^5Rg5R ^ ai^ia 29 oFR#, 1983 ^ mRmjI ^ 5RT 
I ycpdtloli # 3^§IT ^ sit 1^ n5TI # g5TT 3iq^ 10% 

j 

j E<rti^oi m ^ ift Ea>n#of ^ g5Rt^ ^ ^ ^ t, 

j f^rfM 3Fra5r "Rr^eM ^5^ tjht w sn i ucNijidi % 

j ^ ^5^351# olT^f, 3^ 

j ^ ?n#^ cTcp &# 31’J4icid ^ ^ # JJM ^ §111 

4.9 i ^ ^ wm f % TTirtr EchH^ioi ^ jrttr nfw % srfcrR^ 

j 5r^TRH ^ OT ^ on^ 3^k 3^?^ ^ wfenmc# ^5Rur, nRn^ g>t 8 

j 1997 ^ m ^ ^ ^iciraRi ^ jrfcnjf# #flc[r (ftPrarR) 

! 1956 ^ mri 11 ^ 3T?^h ^ ^ 







'^g?5 4] 


W®t?iraftT 

cp ^Nr, ^ITO ca^l^ ^ ^4*1 Rwl^ ^ 3^ 5'^^ 

tlT, Ji1?!^j|ci 3il^ faRi'it) al4 ^ 12.32 tii^ OH^ ?RP 351 ^cl 

<n^t^ eras *iRdta 5i1^ 3ik ^ %gcr 7.82 ara ^ m 

y(c)^<jai ^ 3^ 4.50 aia ^ ^ ift ^ I ^ ^i? 'tie 

®?aT t la iTR#!i yfii^ fcif^m ^ sRi *pra 55 ^ laftte 
c^ 3 ^ jrfcl^ aJlsSa ^ ^ ^35*1 351 11 2003 % 

q*350Jl # 9I«if # 535^1^ I fa^SlilftERr, >PI*I Wtt^sn InPlis 

^ awR a? aa^T # 3n# # # /Mafeii arai ^ f wiafta 
yfd i j |a 3 ihc faPwa 3 I# 35i 351 jrfaasRi ^ i einTR>, wifT wo) 
caa^lMats, 3 R-«iR 3 igaiR 35 Moii^% 31335?, 5^a fa^Tlq teilci 351 
3 cf(a 35 ^ feWT 3^1 Tftei^ saroi ^ f I 


4.10 ^ ^Nft 3^ 


S # ^ sa ^ - 3ff-^tIcJr 5R1 31^35 


^5 SRI csa^Ja 3^ a? f^a ■fen ?ii 3F iSia ^-sntcil 


tiKdl q j) Runlet 3ik fMaiia ^ 7 ^ sif^a ^ta ai a fM 

511% 351 313ai 351% I eiciiil^, %% %a% % TJS ijuai 1»I'«51 m }i(fl’j|o 

3ik ?fr^ ^ TfoR^tsRa ifia ^ fosR ww'Sa % 
3 iT-saiat 'ltd' am # 3jh d 3tr-5ai?ft % %3 #3 ssi ^«wh a^fen # i 



■^/^ ^ 1^ ^MdR ^ WJ^ ^ 3N^ I 
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ycptitioi fciftis ^ giRd? JI^ 

3RR5cr ^ 13fk ^ ift ^ t -ft) '^ctxtxifSTif ^ , ofr fe ^ 2004-05 

75 Sft, ^ grf 2006-07 # 138 ^ Tf^t f | SliclRcW, ^ ZlfT ^ 

^ 3RPM‘^t I ZIF 

H95 cfSZT f ycpti^oi # oqrmfw fell<i5c1IM ^ fHcicIH gl?, 

^7^ / ^PiqT gfe 3?ferFT crar ^-dlgi^gidi #fr stst ^ # g^ ?>[% 
^ f \ cHfdRcm, EcKi^oi ^ jrfcfft^tr Tf 

^ qM f fe m ^ ^m^z?cTT smnr ^ 3n^ 
sTRR^^ oTfmt, (TtEg>fr#3T^fg^Rzrf^^eRarr^ ! 

! zi^ snzrr sn wi^ zcfe ugzr^ fM^rfe ^ 37Tfi?znj?T h ^ttscr ^ 

S7RR gi^ 'tiaWl g^r ^TFIZI^ (zrflfrfl) J4d<^ g5ZRft sJt I |R Zigzzit 

g^ ifcr^^oi ^ cpi4>tqcii # oMfMK g^ stR FcKi jd ^ 3jgd<dHi ^ti(3i i i g>r 
3qzit7T 37^51 Id ■fgjZTT W ejT I ^ 2006-07 ^ f^, WT 

Iciftis ^ 6,32.157/- g5r ^ S7^ 3qg?T fg5ziT err i ^ snzrr sn 

fe 37^ ^s) # g)^F ZTgzzft ^ fro oqiMK g^ "^g^z g^ ^ f^ Trgtr zcfe 
l?g^7^ fciRiis ^ 3qgcT ^ ^ 37k WT HTO ' ^oi ^ M 

^jn^gsn^^gkrggcTgfrsicTz# i ?Z7^zii^3qgflfdg3gfg5TOT 
^ iHg^irrof ^ wi ^ Hg^f^ 

^T, 37q% cZINk ^ ^ toxical ^ (^RdR) g5r 

3q^7tg f I ^ zi^ Pi°cd 4 f TRier ^^fg) wfT^af fdfnig, 

'37^ ^ ^'^<irvi ^ wx^ gt gflFgT ^4’ 






r^in—•grjg4] 




.23 


cnn t; Ficiffe, ^ ^ gmi^ wi wi 3c^ ^ 

fenwt I 

4.13 <irfhi 9 1997 ^ q^ra % srt, ^fci^ 3lk ftPwij ^ ^ ^ 

L'cWii J g5t -^Ifll? t Wr ^ PlMiH ^ fU Ft# ^ ■^Pli^tld 

95^ ^ f^ ^TORittR ij? / ^mi?ilawfwT m f^msR intft f¥ii ^ 

35^1 33tmf^^5Rr, 

lTR<fta jrffT^ 3ik ftfwi ^ 3^ -fg^ qsfife if ■^■<i< l d olHdil'fl . 

Il^eitl 35^ ^ PlMiH iIR^f ^ ^^1 tig 3)^ii)<JH ^ SR^ 
95^1 srfrnjjcr 3ik fciPtnij ^ ^ gr^ 25 cj^r, 2002 ^ nsr.^ srt 

im utMifji fciftts 9^ ^ '^PiRtid 95^ ^ ^T?n? ^ ft; ^- >jKtfl4i 
StftljJcf 3fk ftftfl'll ^ SRT '?R19; ^ SigififtcT ftqSR iIR€t ftfti / 
o3iqR IIR^f f^ ^ ft!i^ ft^ olJTqR !JR1T II^ 3^ I 11 ftw-t , 

2003 ^;TRicn^H<il*<ui ftg^iF'^icm^icf ift## I gr affti , (HHf^Rad 

319^ 9T,. im licMifj) ftiftts sift^ afft ftftira 3fi 

SRI ^ii^ra; ^ % sigftftci, ftwOT 91^ ftftr / siwr iiR^f ftfti t5nft?t 

Io4 fern OMIMK yKlrftsit I 

(i) ddid't 2003: i19i9^2003#'fe^35^1?fftgmi; ^hH, ^IF^t^^fSIRtrmf^ 
ftwf (5fr STSf’^em ^ f) # OTOR ^ 319391, RIcRiff SRT 3^95 ^'oUd^K 
fwif (afr arsf^cw ^ f) # iff ftraci^ 9^ f i f^rftpif % qft »ii94<iW 
^fift 99ftT ^ 35f sSf, OT& 9W wn9ftr ^ «ftcR 41% ^3?9 2275% 

935 I f?ft5 3)ftRcW, 9F cRl^ if 3391 23 ft; bUIMlRd ftgiif 31^539 

^ STcPfg Mf I 939 I9f3; 999^ fetpftg o^lMRIdJ (H^affcR) # 

sift PlHI'i'dK f :- 
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2001-02 ' 

31^5l!cl 

1.10,000 

2 

56,395/- 

2002-03 

31^5lld 

39,00,000 

113 

34,600/- 

01.04.03- 

31^5ild 

3,00,000 

23 

12,735/- 

31.10.03 






j3PR5T2005: ^KcIT f Wm A. cTrft^ 05 

jftwgr 2003 ^ qjf % 5TO JTRIcIT ^ nUch-iul ^ WT 95^ WT *rR<ft^T 

sifcnjJ^ 3tk ^ a^. ^TR<ft^ 3tk f^f^m ^ ^ ^ 

3 i^ 5 n 3 if asr ^jifcT: ■^, a? ^•W'i aa^ fetr zir i aaa ^ 

jaiacj^, aF w % aao caatfar % 1-12 3ima, 2005 
j^ 3n% srnnfw 'cic4w4 'k simR a^ s^i^sna 'fear i cdjNiRd> sjJHt 
o& ^ffli a5^ ar, a? 4 3irar 20 fe sii^k ^ irrar 90.06 a^ctf 
aai c§ #, ^ysDdai 41^ M5i$4f^ii)ci f^. (^tTOca^) ^ # 

aifid, afr oom ^ j?iai a5r cPm 99% w 1 a? iff ate feir tot % 

I 

WltJ ucrticlal fM^is ^ ^ 2JT 3?k ^ ^XWR 

Hcr^^o] f^. ■# 2TT I tJ\^< [jcKijji %. 

|f^ ^r 3i1^ HTm ^ 1988 53n m sik 3tf^ stm^t 5,00 

I 

jsft I oTT^ "CTF 5ra>s: §3TT ^ UcKItfd 

SRT 3I^§ncT M 01 3?W, 2005 ^ ^ 31^$j|c1 STT, ^ 

Ti^Sn^tR I ^lft^#3mTT2TT%7TRmT^ 

Hq1oh<«l ^ ^idT '5<rciq'i «h<^ "lipm ^[RI 

1%^ 7T^ q'q'i ^ «^l4HHcb ('^«7HTO) ^ 





















^:4] 


^ : aTOWTFl 


IRT UcNitfoT ^ ST^ITTcf ^ WTR 

2ft I 

cl5^J^, cnft^ 19 3fm^, 2005 ft5 3idRff UcWaft^ 3nft?T ftj SRT ^mcft^ 

(i) HJIV ^Y<t> UetUrfji fof^3Ui)cMl^W<^TchiJ(WJji 

^ wr^ mf f^, sm^ ^ znsff^ ^ %v ^14 m,jft9fi 

^ ^^ wi^^ # tw^<4d}, ^ 

(ii) # ^.m. d>i4Qicich ^ ucidw^r m m^rm 

w4w(^ Pi(A^ict> # 27r ^(a^pi wwr # 

W^filW 3F^ ??W 3PJ^ 3n^ ^ Picif^a Jfial 

^1 

3Q>^tgtT ftft# ^ cn%5 6 2005 h 3n^ ft? SRT ^ ^ sft 1 

ft? 3icnpT wjtr fcif^is asf z?F ^ /2^/ wr ^ fw 

w ^rjf^ cm4 jfj^ ^ f^ ^ ^ mi ^ 

0l4cilf^^T^wi / ?7W?5 ?^uaxitiji fcffnii 
f^ sn f^ UHU^F ^ mrfmf^ ^ g?7 ^ c?^ 3fk 

/ft^W^^rfcf, ##OT. 

f^ticpiwwT #, zirsffcn^ 

Pd f R^ ft 3T52Trafft^ ct>i4c<ir^^T aft? i 
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oftw ^ -fW ^ srmR tR, trf^ ^ t ^ 

^.U^. UoXirjol I 

4 ^ ^ g5^ f ft ftRR iTR€t ftft ^ WRT. ^m 

Mhls ^ TTF^cTT ^ •^q1cD'<u| ft^ oTI^ ^ fcIF ^ sft | 

^ 3TR[T t ft ^ ^ afT% 

^ ift fTT ^ Wr IRf ^ ^ ft^TT TRIT 

ti a^fdRcw, ^ fte: ^5^ f ft % 

^ 3m# rpmj # ff tt^ ^ # ^cbK ft^rr % 3fk ^ 

I 

i PtcDIcicll ^ ft ^qlcp'^ui ^ g5r 3?^M!cH ^5^ # ftu qilfkl ftt 3T# 

! 

j ^ ^TETTcT ^ ^ g5^ 4 SRTOcT ^ t 3fh SRftl^ / Slto SIRR 


4.|l4 14 2005 g>r 3flftRjJi)d WI ^?Cfa5 CgsFTcRT fM445 1 4j | H)cti<U| 3tk 

I mit^^cxy'iui ^ 3q^tff ^ 3?^^, WI Wm^ # "ftRT 

I cT#^" ^ Pif^dd ^yRT 3#ftcT 2JT, ^ ST^RJcRT ^ cTRhl ^ 3 Wf ^ 
; 3iM^?tiid, SrsrfcT 14 2005 ft^rr ^ ft^ 34## m SI-jM I dH 

^ ot# 4<^l^fc[ 'm\ Mp^rnd W# % #CRf ^ 4ft‘#Pld #54# # 

m 3TT#^, W# ## 34 3nfe I 

FT#fe, WT USR#jT fcifnis # 12 2006 ^ #, 3T#cr ^J#ftcT ftfcT 

dl-?l>^ # 6 #5 4^^^, Pl44lcb>(U| 3jk 3 ?4' ^^>^<t»(U} ft# #5ft?ZT 

# 3T4# 37^4101^ 3fk^ # sftj^ 3ik #S 

SRT ^ 3T5^RUT #5 3rfh: cfSTT 4#tr 4f^ # ftcTT45 34^(td gjfftf 

^ ft# of# 6& #cTra# ## #5 M5?dld #, foR# srfcHjft dftdi (ftftRH) 

1956 ^ 4RT 23^ ^ 3TVt4 Tnf^ 4T -qf^ 47T 




[W\ 
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3FrftjwtJr ^nft?f ^ i 

^ ^51^ 3?^fiiTr 3lk ^ w ^ ^nr ^ f ofr 

tst^^ijl t??R mR ^ fm '^^^HIcH* cH^ I 3?^^ % 

3?g^fw?|g5^ 3fk snW'Och^ui / m 3rgm^ ^ g5^ ziF 

jnsMa wrr # ft? srttr ^ gspf 3fk ^iro 

Bif^cioi ftftis ^ crar ^ ^ 4 srt^ ^ i 


4.15 ^ ^ mm f % '‘^-ftPlill^ct) ^fllS^T" ^ SrZRT 

^ ^ t aik i32rt#5t ^ sratr, jrtrh, omro <ts!it ftqm ^ 

3F^5fT ^5^, 3{^^ ^ ^ g>r ftPp^lftcT ^5^. Sik 3?^# ^ 

^^4>FW|Ic 51 ^ cp><^i (^*^<31^1 ^ I TPTET ^PSfe ycpd^oi [cifnis 

w> ^ t oft cTzrr yfd^fcjifi 4 ^ ftPfiiPid w^ %, 

jrfcnjpr 4feT (ftfwR) 3?fiift^, 1956 % ardk'PmftcT. ^ ^sgcr sm^ 

SRT ^ ^ SRT ^ TTPfef^ I a^MIdH 

^ 4<fdt kcit^ w aiqcitcw gs^ ^r, ^ ^ t fe wr w^r^of 
tciftis ^ f^4wui k^ 4 sikTRcft g5r airmen ^ zn i ^ ^ 
^ wm f k) Gcmtiaf t^T. 5I2R ^ ^ fciPiiiwg> ^ zif 
^ fer 5IHT w 11% ^ ftkiw ^5F}^ft k^Rt, kPiq+it, 

g§t 3ti-ftfti4r, ank g5r crictr a^Mian ^ i 3 ^ 3^4OT 
4, ^ Z7F t fe wr ^OT> i?g'?Ttrof fM^ ^ k^ 

# <35feT 3?kR?fr m SI^MIciH ^ k^f4) ^ I 

4.16 2004^ g>t^ OJTI^ 

13fT I?g^Tfe ^ f^ 2JF ^4tgM t 
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j ^ f^mt, 3^-ftfWr cmr faPiq^l m WT 3^ 

i g5{cTraftr ^ f, am c1^ jT 3^ 5TRt t, 

4.17 4 ^ ^ ^ ^ 1^ WT Ucm^oi fciftis fqtllc! ^icpc % ^ 

' ^ t, foTB^ StcrfcT HSn srfticPlRoi (7 (r>4dl'<l ^ ^cR W[ 

I 2004-05 ^ 3r 4 CTTcTt 3ik cr>Mpi4) 4 ctmifll ^ 

W<^ 4 SIIcT'Fa # ! WT 4, ?TcT 4, ilci^'l 

i 

3ik ^ ^ ^ ai1>taK SrftiiM ^ 

i ■fe^TT 4 I e^lrilfe. ^ oTR^ FcTT^ Ft^ f "fe RTtr licra^iol fciplis 4 
j ^5^ cT^t ^ m jrfcnjfcr sik Rifn^ii ^ ^ ^ 

I 

I ^ TOT Srk 3^ 10 aRci4\, 2007 ^ TO % 3?^^ 

33.22,000/- ^ ^ trofe 4 4 ter 4,40,000/- ^ Ft ^ 

j #ofrft513%(cTn^tl 

i 

{ 

I4.I8 ^ 3c^ 35 RT 3 Tf 4 m 4 t ft TOtr eaxi^oi (ciftiF, licmiloT FT^ 

I 

I Ihmch th^ ftfli, 3jk 5rfcnj% sik fafwr ^ srt ?itr ^ 

I aargpfrf^, #^ 5 jTqqT^q?incr #wnTmw 35 ^^ 1350 ^ 

I ^ % jpTtj air kTOH PR^t ftfti 35 r 5 Rcn^ 

I jricnjJ^a^kfaf^pra^^qT??, crfacT# 1 f^alriRcw, 

I jpm fM^rts # a^ 2006 # krJtepa kak 4 aqafIftT ftrziT 

I 8 jTf®i, 50 ,ooo/-?>a^^'dlra 5 rkife%fani 5 ntk!a 5 aS'kT^'wit •wiifici 

j as^fejTW^ I ^f®a’^ 2004-05 3n%ar^ 

i 

4, 5 , 000 /- 3Tf3 ^ 1 ^, ^ W 4 3^7 







[ffpi HI —^|5_4]_ _ .— _ 

^ ?nft5S <f^ ^ PiMfiH ftfir % ^ ^ 1,55,030/- 

^sqirsftl MiW ’Wl* W'H^cil fciti l tS 3g^ fife ^ ^ 

E1^3IR <t?r w, ^ ^ ^ 20W-05 cim g<f 2005^ ^ Bg^ ^ 

^f<Nl, ftj# ^aJREzr / ^ SRTOcRIT ^ 3BfWt 3^, ^ ai®R*i<pdl J 

aFt##irafe#ttwif|!B I Ti!r1^gK^lBi^^3ra5?iOTraf 
l^igSR TIK^^ ■plftr ®r (CT^ti aic^ci aiMMtWilol^ elcti t I 

\ 

4.19 3rfM^, ^ ^ E3^ ^ t ffe ^ 3tSnK ^ 

snfe ^ ^ 3^ ^ araniFzr cierr 11151 % 3<irf- 

®r si^^raig ^ ^nupi sjwift® ift lEPRi ^ # I 

^ mj^ * # ft5 % Sen# ^ 1^. smR ^ 

5ftTn3tt,3nftg5r3i^4mgF#l^gci<M^^f^g^1^®TrcTgraKg^cfm 

1?i^9i^ g^ sifcifcr w ifr jiiiiRict IB ^ ^ ^ I ^ 1^' 

*iRcStzi ‘srfci^ 3iH ftP m ^ 8 aniw, 1995 ^ gg ^ 5 Ri ^ 

1 ^ wti^i J g>t g? ift <«di? ^ 
v^ dt ftsIWr iR g^ 3)'^ (crtu^aift ^ ^ jtpft oi(ei.' aili 'j.g'TMd fK^Jt 
^ 5Tg«r if g? Bgajr ^ 5icf51 f#5 3i(ciR<w, »^t■^«^)i^ jilcujlcf alk fciPi*i<4 

^ ^ 23 15^, 2005 ^ gftgg ^ SRi 3*5IR ^ %B “iwi'P 

sfrf^ jraa #gT s# feiT mfe ’froacn^ 3ik inirggsit ^ ift ^rm 

airt^jT iR WR ^ ^ I Fipfffti, jiurggsif^ ssf si^^raig, 

ftiKI’ft -hif® Ktm^jtl 6i'<i *<if^*il g^ '«*i«4 ’n u<p 5 f®il JiA, 

^pft I ^{Mk!.cig g, if g? ^ giigr t. ^ BtKttlji ^ 7 ®4w0 f 

^ ^ ^ wfim f ^ 3rf^ #?Tf ^ t # ^ 3i5Pn ^ ^ 
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■fe ^^15^ % Sflr.35MP[«!j1 ^ jrfcf 

^ m f^Pi'i^HcD t, ^ ^ x^: swqfe t I STcrmr, 

WSfjm WT ^ ^ITclt t foRl^ 3r?nfcT Tm H^^fTcfer fcfftfe 
3rEifcT 2001 ^ *;^4cpiIcicD ^4Mlcia5 g5t qF(% 4 sr^MxI ^ ^ 1 

^ ^ cik tR gjRf ^5^ ^ ^ 3T^£??T3ft ^ ^ I T c KItijf ^ 

ten Ft^ cZTRK, ^fn^) ^ t^xj)q<5icif, Pj^^io?! ^ %=[ ^ 

I 3?cTraT, 

3% w. gfcHjfi 3 f k 1^ f^ ' w ^ ^ OTf^f^srrw ^ 11 

yfciS^fcl 3ik fgpi^iq ^ ^ P)cl«ll', qR'iJd'!, Jlfrll^frl ^[tfclET (ftpRTiR) 
3rfb1%znT, 1956 jrfcTIjJ^ 'd'lqsi f^RW, 1957 % ^ 

3I5?1R G3^r^ # 3ntJK^J<T chl4)JU||(?fl 3tk JJ?fRH # Jl di^^T f I 

afiRq n, inra ^fefe W'dijoi fciftis srt, iiRcfta gf^mfri stk fgf^ ^ 

miliitlm^liii^''' ' ^ ‘ ■■ f!«:'i I-'' 5^t>4(5|g 

SRI dK-SR •Jti'O fsRiS 351 5ft 'feciT 373 ^ 

5it 951^ 31^53^ ftl fOT 335^ 351 gsfIfH 35^ 

71? cTlfsnft t ft; E^^ftoT 3^ 3 ^5331 ^RSlftr JlftTjftf ftftiTZT ^ grq;f 
ontf^3ft^ftfh%3qseft35r31^qicR355RI tJT^ sft^ftftl, 35R3R 
3iraR, ^ WIRR fc3Tft ^ 3ig?IK slk 313IR A nftftftR# ft; 

spw ycKlftoi ^ ®l4yu||cft 3ft 5ft - ^fnftg? 3?RI sift? I Sicfffe, 
34*(H *1l*icl ft, 33T sfoft sftTRjf E3^rft3r ^ ft# t6l4)iu||# # 

% sft 3^ ^*11^ 7R dddi ft; jpci ft; fci'Ocgi ^ I 




4.21 aifwfr f# 3T5IR ft; 5Rft3R 35# p, 31# ft53cT ft #5gi5 ^ #ft3 

I 

I Tf ¥^cn f, ^ M ^ ^<<rfdl Wm ^ ^ 4’ f 
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UcM^'al fclfifis, giafa?! 3)Mi|fiddl3fl' ^ ^ tTR>^ I 

qfs ^ ycMiial (ciPliS ■fcB# 3trarft dJi'Cdll ^ fl^n gtfjiH 

■^Ifci chl<I cj>'<-^ ^ fclG 3!^^lcT f^<^i oiicii eft ^ ^xici cilep ^R?IJT ^ 

^r 3 TO# '^'tinddi ^ ^ gfc® w ft?am ift ^ 3 c»t as^ sfr 


4.22 3ra ucHj^oi % fjwi*ctm 95^ ai# 5 r<it ^ feST ^ sifcifa alk 

ftfrr f^ an^ f ofr #i%9ra§f, 3jt^ oRm ^llcT ^ jrfci^ eft ^ 

3Hi> f^eff ^ 'JcRfW M|ar'^ Sira^f I 3)diai, 'H^ftld iilWH 3jk 

yfci^fo 'fiicidi ^fai^zT^R) 1956 ^ aaatff, ycrti^oi ^ sa-fciRjefl 

3fik iireft^ jrfcT^ faf^Ra ^ ^ fact#, qftq# fceiife ^5 asraf^a^R afr 

» 

^gfafaacT # jttG aftaa # SRrecRT, ^ air faaara ^3ca ^ 

^taicirlt I 


4.23 5CR at a# #iraf 3jk 3TafncR, fa^^ w % a? ^nftcT a5# ^ fe aatr 
Ea^jetar fcifticts ^ aR-arr aKcftd sria^ sfk fafaazi ^ ^ ^aaa- 
WT tR a# f^iM / ap f ag f ai fag tteff ^ ylri^ 3fk ^ (ci-t'W>H a^^ fc 
awtff^f I a# f^Pidw* acifcidT ff faR% MRuiwW't^M jraa 

aftaa ^ siftrasaoi 3ik sa^ERfat ^ acrt ir riwr ^ faefaa |3ir i 
srf#^, Rrf^eRft, 'aiajft, f# snfe 3i^TR EcKiciai % aw aqctaET 
dditia, ■?5fa> caatfai % ^ # a5i4 ^ f^ 3iM<ifid t i aatr ^sfa? 
Ea^#af fMiits aa aF 5rfc#fttr ft? f^ SRT caaefat # oOTR aa 5a:5racfa 
Ft an?n 13ik stra Ft an# t, aR#aa aeti 3 ri sraaRaare Pratf^ # 
an##, ^3RFRf#at I F^aifciftaa,'ff#aaaa#a5Baa#ar%fats, 
1aaR # a at wro # vt ' ^niTd ^nai t, a # 
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24 


! 


cRzjt 3jk MRRsiidiii ktr # |P, sik srfct^ atik 

ftRro ^ aiftjRra’T, 1992 ^ tjRi 11 ^ ^ siRi 19 3fk jHcnjJw 
(RP<»i1J1H) SrftlRm, 1956 ^ ORT 4(4), ctkRl 13 km*5R, 1994 ^ 
lIRcI 4Rd?K ^ 3lRl4idHI 1/57/IRlf/93 % ^ 3?t5k 

^ SRSi a5r sral^i 35^ fp, 4 caasRT ^nitf Ga^r^oT fM^its a^ 

J15R # apqcn a^ aa)^ ai^ ^ psR a?^ f i ^ 3ik?T, 3nct?r ^ 
cikR3 ^ 15 ^'Raia 51^ ^ I 


4|.25 fSFT sikar atr eoR gp, aatr ^?da 5 pa^Rfar fcifitid aRiaOTa 

I 

i 

pa^kiar a^ antr pa^kkr fdfais *>mPi4) ^ 

f5k?ia^ / 9faw^a^ ^5 # 3#^ srf^fa aiaiR ^ %T 3aa?aa5 

qika 35^ cnfM t I iiRc^kf sfcnjJ^ 3ik RPwa ^ 

arf liPwa , i992^aRtii ^■aRrafeaoRr 19 3ikMfd^fa ((aPtiiaa) 
3tf liPtaa . 1956 ^ OTa 4(4) ^5 31^ ^ 5taa ^ffaaat ®r siala a5kr ^ 

^ .25.1 aaEi 'tcico pa^kfoi Icilais kk?ia> a<563 kiki 3ik Pi^^icp ^ai kftr 

a^ - ^ aa alt 3q?isi aa^iRi ait fa arkat ^ stftrg^ ^ akka i5 fM 
I ^ HtrR *naft^ Tfa^ sik iaiwi ^ aS facial pa Wa ■^' 
I staka^fetiatkraT I 

f 25 . 2 fa 3 tk?r ^ akRi a^, atfaa aitzram aiaat, aitzrm kna, stairafRaa, 

j 

j ^ ^ ^ ciifqct^l / ^ ^ Sitr Ecrtltiai # 

I 

I Pi^iilcbi h ^ ^ ^Rcjlcl) / RlcDiqcli ^ ^ 

j 

kmaRi aikt w 3aa«r aikt ^ f^, aaei pafai papkkr fMa^ pakr kifbat 

j 

a^smiaa^kii i 
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4.25.3 

^ TTPfs?fe f^I^ / ^ 31^ 

pg^r^ # ^g^WcTT ?nF^r ^ 35r 

^€f [dtll'? ^ I 

4.25.4 WT ^ POT ^ ^ OTOT ^ ^ ^ 

fg5Zt 5 iA ^ pRuil^-ttl ^, ^35 UcKJ^tjT fclftis ^ OTPtRpj "flOTI TTTO 

COT#5f fM^its % wiPiRai ^lOTi ^ 3ik fafiro scncit ^ 
?ip ■# a<<f^-^ij^ ^ otI f, 3ik plcnjjcf sfik ftRnw ^J5Rf 

5RRMp^3a^^5R5^5rPiwacg?nTW:^ 

TPTtr COT#jI fciffffe ^ 3gxT ScUcT / ol) 14|R* "aOTT fa 3n#5T ^ otR? 
cra5aOTtap1aij%3tkfgf#aa#ri(^5aTcT^ '992 

^ 3,^^ III ^ 3^^ aia#a pia^ 3#^ #rt ^ 

g5r ^iTTi^ ^ ^ I 


4.25.5^7 ^ ttf^TcTT ^ ^ ^ 

sigaaa #, COT#3t fa^ OT #.aT fa^ aa^ wit ^ ot # p^ 

-^^# 51 ’ ^ iroft f^-OT an OTita a^ # Rea tw 4 an Pi^vi 1^ 
tl 

4.25.6 ^fmtr 'kOW W^T^TaT fcipHi^ ^ "feTT oTIcfT ^ 'fe ^ 331^ ^ 

3rf!j^ ^ ^ 15 fM ^ ^ 

7T^ Sfflfct^ ftTi)^ ^ 4,50,000/- 'OM^ ^ ^ 3T2fT ^ I 
4.25.7ychd^oT fcif^5 ffT # ^txal^ 3ltT fqPi^^ ^ ^RT 

cr^i?^3T^f^^^3raH^?T^fiTfo^ 'aR^fcid 

f (5?rfe# ^9ra5R^3iclf^^n3l-<4'dii5RTg5^'^r oildi t I 

el. #. "^TFR, 

m/IV/aTOl./69^^^/2007] 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
i NOTIFICATION 

i Mumbai, the 3rd, September, 2007 

j 1.0 Background 

I 1.1. No. SEBI/LE/102396^007. —Magadh Stock Exchange Limited (hereinafter referred 
1 to as “MdftocL") is a company limited by shares and was recognized as a stock 

I exchange under Section 4 of the Securities Contracts (Regulation) Act, 1956 

j (hereinafter referred to as "SCRA”) for a period of 5 years commencing from 

I December 11, 1986. The said recognition was being renewed from time to time 

I • under Rule 7 of the Securities Contracts (Regulation) Rules, 1957 (hereinafter 

I referred to as “SCRR”) and was last renewed vide gazette notification dated 

I December 7, 2005 for period which was valid up to December 10, 2006 subject 

j to the conditions mentioned below: 


a. The Exchange shall not regulate or control the dealings in securities in any 
manner whatsoever until further directions as stated in the order no. 
WTM/GA/35/MIRSD/12/05 dated December 06. 2005. 

b. The Exchange shall commence trading only after obtaining final approval 
from SEBI for establishment of the Settlement Guarantee Fund. 


1.2. MdhSEL vide letter dated September 26, 2006 submitted an application for 

renewal of recognition under Section 3 of SCRA Subsequently, Securities and 

Exchange Board of India (hereinafter referred to as “SEBI”) conducted an 

inspection of MdhSEL on October 30-31, 2006 in order to determine/examine 

whether MdhSEL has complied with the conditions of renewal of recognition, 

the instructions, guidelines, etc. issued by SEBi/Governrnent of India from time 

to time, whether its organization, systems and practices were in eoxDrdance 

with-the framework of the SCRA and whether MdhSEL provides a tair, equitable 
and growing market to the investors. 

1.3. During the inspection, it was observed that MdhSEL had several deficiencies in 
its functioning. Some of the deficiencies observed ;n this inspection were also 
pointed out in the previous inspection conducted on Movember 24-25, 2003. 
This indicated that MdhSEL failed to rectify certain major deficiencies although 
2 years have elapsed from the previous ihspection Some of the deficiencies 
comprise : 

i. Failure to appoint an Executive Director, 

ii. Shortfall of Base Minimum Capital (BMC). 
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ili. Existence of below par scrips in contribution towards BMC. 

iv. Failure to transfer 50% of the interest earned on 1% Security Deposit to 
the Investor Protection Fund (IPF). 

1.4. Apart from the above, some of the major deficiencies that have been 
observed in the current inspection are : 

i. Failure to create an IPF 

ii. Failure to inspect the books of accounts of its members. 

iii. Non-payment of annual registration fees by sub-brokers. 

iv. Non-payment of lease rentals by the subsidiary to MdhSEL. 

V. Non-recovery of dues leading to drain of exchange resources. 

Vi. Failure to refund th# Refundable Financial Support granted by SEBI. 

vii. Provision for subsidy to the members trading through ISE Securities 
Services Ltd. (ISS). 

1.5. In addition to the above irreg.ularities, several instances were observed where 
functioning of MdhSEL was contrary to the directives/guidelines issued by 
SEBI from time to time. Some of these are : 

i. Commencement of trading without setting up of Settlement Guarantee 
Fund/Trade Guarantee Fund as advised by SEBI circular dated June 09, 

1997. 

ii. Delay in compliance with the Corporatisation & Demutualization Scheme. 

1.6. The above deficiencies were in violation of the provisions of SCRA, SCRR, 
the Securities and Exchange Board of India Act, 1992 (hereinafter referred to 
as ‘the Act’) thA Rules and Regulations made there-under, the 
circulars/directives issued by SEBI from time to time and the Rules, 

Regulations and Bye-laws of MdhSEL. Hence, SEBI issued a show cause 
notice dated Novornber 30, 2006, under Section 4(4) of SCRA read with 
Section 11 of the Act to the Council of Management (hereinafter referred to as 
“COM") of MdhSEL, calling upon them to show cause as to why its application 
for grant/renewal of recognition should not be rejected and as to why SEBI 
should not refuse to grant/renew the recognition to MdhSEL under Section 4 
of SCRA. SEBI advised MdhSEL to reply to the said show notice by 
December 7. 2006 and also to appear for a personal hearing before the 
Whole Time Member, SEBI, along with the supporting documents, if any. on 
December 08, 2006. However due to official exigencies, the personal hearing 
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v/as rescheduled on December 7, 2006. This was communicated to MdhSEL 
vide letter dated December 4, 2006. They were also advised that in case they 
failed to reply/appear for the personal hearing as aforesaid, SEBI would be 
constrained to presume that MdhSEL had no reply to offer and accepted the 
charges as alleged and the matter shall be proceeded ex-parte on the basis 
of the material available on record. 

1.7j. In response to the said show cause notice, the COM made its submissions 
vide letter dated December 04, 2006 wherein they requested SEBI that the 
date of appearance be extended by 2 months. Accordingly, SEBI vide letter 
dated December 18, 2006 informed MdhSEL that the personal hearing has 
been rescheduled to January 10. 2007. 

2.0 1 Personal Hearing and Reply of MdhSEL to the Show Cause Notice 

2.1! As authorized by the COM of MdhSEL in its meeting held on January 6, 2007, 

; Wg. Cdr (Retd.) Narendra Kumar, broker member and Shri Abhay Kumar, 

! Manager cum Administrative Officer appeared for a personal hearing before 
me on January 10, 2007 and made their submissions. Pursuant to the hearing 

MdhSEL submitted its written submissions vide letter dated January 17, 2007 
I and e-mail dated April 24, 2007. Further MdhSEL also informed vide its 
I letters dated March 15, 2007 and May 08, 2007 the steps taken for 
I appointment of Executive Director. 

3.0 I A gist of the violations alleged against MdhSEL and its submissions, vide 

I aforesaid letters/e-mail and during the hearing before me, is given below : 

! 

3.1 I Failure to appoint the Executive Director. 

I 

j MdhSEL failed to appoint a full-time Executive Director (ED) since April 2001. 

I MdhSEL vide letter dated Deceniber 06, 2001 made a request wherein it 
^ expressed its inability to appoint an ED due to its weak financial condition, 
i Accordingly, SEBI vide letter dated February 2:% 2002 granted an extension 
I whereby the appointment of ED was allowed to be deferred for a period of one 
. year. However, despite^ several reminders to complete the necessary process 

i for appointment of ED, till date no full time ED has been appointed. 

\ 

I MdhSEL submitted that as per the recommendation of the COM of MdhSEL at 
i its meeting held on April 30, 2007, MdhSEL vide letter dated May 8, 2007 
I recommended the appointment of Shri Narendra Kumar for the post of ED of 




MdhSEL. It was also submitted that Shh Narendra Kumar voluntarily offered, 
not to charge any remuneration except a token amount of Re. 1/- p.m. only. 
He further gave an undertaking that in case of his appointment, he would 
abide by all the relevant conditions prescribed under Article 25 of the Articles 
of Association of MdhSEL. 


3.2 Shortfall of Base Minimum C.^.pitaJ (BMC) 


During the previous inspection of 2003. it was observed that: 

■ 1 member had less than the minimum prescribed BMC of Rs. 2 lakh. 

■ 2 members have not maintained the BMC in the prescribed ratio. 
However, during the current inspection of 2006 conducted by SEBI, it was 
observed that 

• 10 members had Nil BMC, 

• 10 members had less than the minimum prescribed BMC of Rs. 1 lac. 

• 7 members have not maintained the BMC in the prescribed ratio. 


In this regard, MdhSEL submitted that the exchange has made, specih. 
communication to such members who have dcricient BMC. to deposn BM^ ao 
per the prescribed norms The prescribed r.oims of e!igi!)!e shares wun 

haircut and the list of Group -1 securities has been furnished, to enable them 


to complete the BMC norms. All such members were given a period of three 
months (w.e.f. January 1, 2007) to regularize the BMC inadequacies. If such 
members failed to comply with BMC norms even after this period of three 
months, the list of such members with inadequate BMC was to be forwarded 


to the COM for further action. However, the latest compliance status as on 
April 18, 2007 submitted by MdhSEL indicates that the exchange has issued a 
circular only on April 10, 2007 to all members regarding regularization of BMC 


as per the decision of COM meeting dated April 2, 2007. 


3.3 List of below par scrips contribute towards Base Minimum Capital. 


MdhSEL failed to prescribe the list of shares to be accepted as securities 
component of BMC of the members and has also failed to periodically value 

the securities. 


MdhSEL submitted that the concerned members whose BMC contribution 
included below par scrips have been advised and given three months time to 
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pomply with the BMC norms and replace these scrips w*lh those listed in 
proup - 1 or with cash. If such members failed to comply with BMC norms 
^ven after this period of three months, the list of suer- members with 
inadequate BMC shall be forwarded to the COM for furtner action. However, 
jhe latest compliance status as on April 18. 2007 submitted by MdhSEL 
indicates that the exchange issued a circular to rectify the position only on 
April 10, 2007 to all members as per a decision of COM meeiing dated April 2, 

^007. 

3.4 l^ailure to transfer 50% of the interest earned on 1% Security Deposit to 
Ihe Investor Protection Fund (IPF) 

I 

^dhSEL failed to transfer 50% of the interest accrued on i% security deposit 
kept by the issuer company to the iPF, at the time of the offering of securities 
lor subscription to the public. 

|MdhSEL submitted that 50% of the interest earned on 1% security deposit has 
^een invested in FDRs with ING Vysya Bank Ltd, 

I . 

I 

3.5 jFailjre to create an Investor Protection Fund (IPF). 

jThe inspection report observed that MdhSEL failed to create !PF in the form 
|of a Trust. Further, the IPF is being maintained as part of a general fund and 

i 

not earmarked for the specific purpose of investor protection nor any 
necessary tax exemptions have been obtained for the fund. 

i 

1 

In response to the above, MdhSEL submitted that the required documents 
and registration fees have been submitted to the Registrar for registration of 
Trust and are following up at their end. 


3.6 p-ailure to inspect the books of accounts of its members. 


j^dhSEL failed to inspect the books of accounts of its members. It is noted 
jhat 27 members actively traded through ISS and 4 members traded through 
boLT terminals but no inspections were undertaken. 


jn this regard, MdhSEL submitted that the inspection of books of accounts of 
(nembers who actively traded in other segments such as ISS is under 


! 


1 
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Implementation and it is expected to be completed by March 2007. In this 
regard, specific communications to all such members have also been made to 
present their audited reports and books of iiccounts. However, vide latest 
compliance report MdhSEL has submitted that the inspection is in progress 
from April 2007. 

3.7 Failure to refund the Refundable Financial Support granted by SEBI. 

SEBI superceded the COM of MdhSEL w.e.f. December 8, 1997 (extended up 
to June 07, 2000) and appointed an Administrator to handle the day to day^ 

activity of the Exchange. Due to weak financial position of MdhSEL and on its 
request, SEBI sanctioned a total refundable financial support amounting to Rs. 
12.32 lakh. MdhSEL has repaid Rs. 7.82 lakh only so far and the balance 

amount of Rs. 4.50 lakh is still pending. . 

MdhSEL submitted that due to present financial constraints, on account of 
suspension of trading as well as drying up of listing fee, the exchange is not 
able to refund the SEBI dues. In view of the same, MdhSEL has made the 
request either to part waive the amount of SEBI dues, or, if part waiver is not 
possible, to dilute the payment terms spread over 5 years. 

3.8 Non-payment of annual registration fees by sub-brokers. 

SEBI vide its several letters dated August 7, 2003, January 23, 2004 and 

March 4, 2005 had directed MdhSEL to take up the matter of non-payment of 

annual registration fees by 3 registered sub-brokers to SEBI. However, it was 

noted that the Exchange has not pursued the matter with the sub-brokers for 

payment of registration fees due to SEBI. 

MdhSEL submitted that out of the three sub-brokers/brokers - 

1. M/s Shivam Securities, sub-broker of Shri Krishna Kumar Rungta has paid 
the sub-broker fees. 

2. The account of the affiliated broker i.e. M/$ Rajat Shares & Stock Brokers 
Pvt. Ltd. is being debited for realization as per final notice dated April 10, 
2007. served on him 

3. As M/s GSP Financial, the affiliated broker has been declared a defaulter 
on October 8, 1988; no assets are lying with the exchange, however, while 
auctioning its membership ticket such dues of SEBI will be realized from 
the auction amount later. 
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3.^ Non-payment of iease rentals by the subsidiary to MdhSEL, 

j MSEA Securities Ltd. (MSL), subsidiary of MdhSEL exists in the same 

i 

j premises as that of the parent Exchange. The subsidiary company was paying 

; Rs. 60,000A as lease rentals to the parent Exchange for the premises 
! occupied by it till the end of the financial year 2003-04. However, from the 
subsequent year onwards, the subsidiary company had not paid the lease 
I rentals nor the parent Exchange has insisted on the same. In reply to the 

above, MdhSEL submitted that MSEA Securities Ltd. was registered as a 

i 

' wholly owned subsidiary of MdhSEL for the purpose of facilitating trades. 

; However, MSEA Securities Ltd. has not done any business so far and, 

j 

I therefore, it is not considered advisable to charge any rent from the subsidiary 
I as it has no income at all. Hence, it is observed that MdiiSEL is conducting its 
j affairs detrimental to the interest of the investors or the public as its actions 
I benefited only its own members’ 

j 

I 

3.1 j) Non-recovery of dues leading to drain of Exchange resources. 

i 

I 

I MdhSEL failed to collect the following dues frorr' members as Annual 
; Subscription Fees and from the listed companies as listing fees:- 

i 



ANNUAL SUBSCRIPTION FEES 

LISTING FEES 


No. of members 

Amount 

Amount 

2004-05 

75 

Rs. 2,79,671/- 1 

Rs. 5,49,425/- 

2005-06 

100 

Rs. 4,53,928/- 1 

Rs. 5,77,425/- 

2006-07 

138 

Rs. 6,90,000/- ; 

i 

Rs. 7,71,955/- 

TOTAL 

Rs. 14,23,599/- | 

i 

Rs. 18,98,805/- 


MdhSEL submitted that it launched a vigorous campaign for the recovery of 
i arrears of annual subscription, as a result of which it collected a sum of Rs 
i 2.29 lakh in November 2006, Rs 1.61 lakh in December 2006 and Rs 50,000/- 
I in January 2007. A system of imposing penaities/fines for non- 
i payment/delayed payment of Annual Subscription has been adopted as per 
! decision of the exchange and circular dated April 10, 2007 has been issued to 

! members. 

i 

] 

j Since there is no trading activity in MdhSEL from December 2004, the 
! companies do not find any interest in paying the listing fees to MdhSEL. Eight 
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companies have been de-listed by MdhSEL for noh-compliance and non¬ 
payment of listing fees. MdhSEL has also filed cdmplaints In regard to 
recovery of listing fee arrears. ' 

3.11 Subsidy provided to the members trading through ISS. 

MdhSEL charged turnover fees @ 0.004% of the total monthly turnover of the 
members and Rs. 500 per month per terminal on members trading through 
ISS. However, it was observed that from December 2005 onwards, the 
mcjmbers trading through the various segments have stopped making the 
aforesaid payment to the Exchange and that there was no decision by the 
COM for waiver of such charges on the members. 

MdhSEL submitted that the COM has already decided to recover the turnover 
charges from the members and is expected that by March 31, 2007 the entire 

i 

amount will be collected. Further, the members who are availing of trading 
facility provided by MdhSEL will be requested to bear the expenditure incurred 
by MdhSEL. MdhSEL has also submitted that the dues arising out of ISS 
trading facility are being recovered. 

3.12 In addition to the above irregularities, several instances were observed where 
functioning of MdhSEL was contrary to the directives/guidelines issued by 

f . 

SEBI from time to time. Some of these are mentioned as under; 

3.12.1 Commencement of trading without setting up of SGF/TGF 

SEBI vide letter dated June 25, 2002 advised MdhSEL to ensure that it shall 
not commence trading without establishing the SGF/TGF duly approved by 
SEBI. However, during the inspection conducted in .l^lovember 2003,it was 
observed that MdhSEL continued trading activities till the date of inspection. 
Further, this has also been an ongoing condition for renewal of recognition 
since December 1*1, 2003. However, in the month of August 2005 MdhSEL 

briefly continued trading, without setting up SGF/TGF, duly approved by SEBI: 
In this regard, MdhSEL submitted that there is no trading since last inspection, 

except the trading between August 01 to 12, 2005, for which Shri CM Pandey 

the then Executive Director (Officiating) (hereinafter referred to as “OED”) has 

been suspended and is facing enquiry. Further, the proposal for formation of 
SGF is already with SEBI and on acceptance of such proposal, MdhSEL will 
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take necessary action to set up SGF. The trading without SOFTTOF formation 
was primarily a lapse on the part of Shri C M Pandey, OED (under 
suspension) who commenced trading without bringing the facts to the COM. 

3.12.2 Delay in Compliance with the Corporatisation & Demutualization 
Scheme 

SEBI approved and notified the Corporatisation & Demutualization Scheme 
(hereinafter referred to as “Scheme”) of MdhSEL on September 15, 2005. As 
per the scheme, MdhSEL was required to fix a ‘Due Date’, not later than 3 
months frorh the -date of notification of the Scheme i.e. by December 14, 

2005. in order to comply with the various provisions of the Scheme. However, 
only after continuous follow up by SEBI, MdhSEL complied with its Scheme 
on June 12, 2006. It is alleged that implementation of the Scheme by 
MdhSEL after about 9 months of its notification indicated apathy on the part of 
the COM to take and implement important decisions like Corporatisation and 
Demutualisatiorl Scheme as required under SCRA 

MdhSEL submitted that the delay in the implementation of the Scheme was 
caused by the unprecedented and unauthorized act of the then OED and due 
to the disruption of normal administrative functions and procedural delays at 
ROC office. However, MdhSEL approached SEBI for grant of extension of 
time and the scheme was implemented within the extended time given by 
SEBI 

LI 2.3 Inadequate Manpower and Infrastructure: 

MdhSEL does not have the basic platform for trading and settlement such as 

clearing house, a separate bank a/c for pay-in/pay-out, separate demat 

account for clearing and settlement, licensed and tested trading software, etc. 

Apart from the above, MdhSEL has very meager manpower (i.e. only 2 

officers and 5 staff members) and has no identified staff exclusively to take 
care of the surveillance functions in MdhSEL, etc. 




MdhSEL submitted that its income has not increased due to various reasons 


including, restrictions on trading Imposed by SEBI. present nafional capital 
market scenario and oven the payment of salary to the existing staff and 
officers vras difficult. It assured that the moment there is an adequate income, 
manpower and other infrastructure will be strengthened and improved. 


4.0 Consideration of Issues ^ 

4.1 I have carefully considered the facts and circumstances of the case and the 
material available on record which includes the show cause notice, replies 
and the documents submitted by MdhSEL as well as the oral submissions 
made before me during the personal hearing. 

4.2 At the outset. I note that the inspection of MdhSEL was carried out with an 
objective to ascertain whether the exchange has complied with the conditions 
/guidelines etc. issued by SEBI / Government of India from to time and 
whether the exchange provides fair, equitable and growing market to the 
investors. I also note that the renewal of recognitioii granted to MdhSEL up to 
December 10. 2006 was subject to the conditions that the exchange shall not 
regulate or control the dealings in securities in any manner wrhatsoever until 
further directions as stated in the order dated December 06. 2005. It was 
further directed that the exchange shall commence trading only after obtaining 
final approval from SEBI for establishment of the Settlement Guarantee Fund. 
Further, MdhSEL in its oral and written submissions had stated that the 
deficiencies observed in the inspection report will be complied with either by 
March 31. 2007 or by mid April 2007. However. I observe that MdhSEL has 
made a half hearted attempt to comply virith the suggestions made by SEBI in 
the inspection report of 2006. Moreover, some of the suggestions made in the 
inspection report of 2006 were also part of thd suggestions made in the 
inspection report of 2003.1 have examined the reasons assigned for the said 
non-compliance / delayed compliances and find them grossly inadequate to 
explain why these conditions have not been complied within thb time frame 
Specified by SEBI. 
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SEBI vide various circulars had directed the stock exchanse to appoint an 
Executive Director for the day-to-day administration of the stock exchange. 
Further, it shall be the duty of the Executive Director to give effect to the 
directives, guidelines and orders issued by the Board in order to implement 
the applicable provisions of law, rules, regulations as also the Rules or the 
Articles of Association, Regulations and Bye-laws of the stock exchange 
However in violation of SEBI circulars as well as the Articles of Association of 
MdhSEL, I note that MdhSEL did not have a full time Executive Director since 
April 2001. I further note that MdhSEL, after such an inordinate delay and 
continuous foHow-up by SEBI finally, vide letter dated May 8, 2007. 
recommended the name of Shri Narendra Kumar for the post of H) for 
approval, I observe that Shri Narendra Kumar voluntarily offered fiis services 
for a token amount of Re. 1/- p.m. oi%.« h a preposterous idea to appoint a 
broker member of the exchange as ED partiailarly when he represented the 
COM for the personal hear'mg. 


4|4 

I 


SEBI vide its circular dated June 18. 2003, stated that the Exchange may 
reduce the BMC from the exisfing Rs. 2 lakh to Rs. 1 lakh and refund the 
excess of BMC to the members on receipt of NOC from SEBI. Further, in 
teriTO of SEBI circular dated October 21, 1993. BMC is required to be 
maintained by the member brokers in the prescribed ratio. However, it is 
reserved that compared to the previous inspection report of 2003 wherein 
only one member had less than the minimum prescribed BMC, during the 
current inspection of 2006 that number has substantially increased to 10 
members. Moreover, 10 members had Nii BMC which is not acceptable. 
Further, the number of members not maintaining the BMC in the prescribed 
mo has increased feom 2 members to 7 members, i note that maintenance of 
iwwnum BMC is essential requirement for the member brokers and stock 
exchange has to monitor the capital adequacy norms prescribed by SEBI on 
an ongoing basis. Aiso, MdhSEL is responsible for carrying out appropriate 
with regard to its members' compliance under various 
•mmue iaws. rules and regulations and ensure compliance with the same. I 


^ihattnere^ i^ng a circular to members asking them to regularize the 
««C would not suffice and McfoSEL is required to take stem action against 
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the offencHng broker members. I find that the exchange has failed in its 
mponsibtlibes and has shown laxity while recovering the dues from its 
members. Moreover, there is no denying Ihe fact that even some of the half¬ 
hearted measures were taken by MdhSEL only when the deficiencies figured 
in the inspection report, 

4.5 Further, SEBi vide circular dated June 11, 2C03 provided that the eligible 
shares for the purposes of securities portion of the BMC shall only be those 
which are classified as Group I in terms of parameters of volatility and liquidity 
subject to haiiTcut of 15%. Considering the submission of MdhSEL, I find that 
MdhSEL has only issued a circular asking its members to regularize the SMC 
which is grossly inadequate and inconsequential. 

4.6 During the inspection, it was noticed that MdhSEL had failed to create an 
Investor Protection Fund in the form of a Trust. From the compliance status 
report, it appears that the exchange has taken steps to create an IPF Trust. In 
terms of SEBI Circular dated October 28, 2004, the IPF shall be acministered 

way of a Trust created specifically for the purpose of protection of 
investors, the stock exchanges were also advised to ensure that the funds 
created for IPF are well segregated and that it is protected from any liabilities 
of the Stock Exchange. Failure to maintain the IPF in the form of a Trust is a 
serious irregi^arify and over and above maintaining such fund as a part of a 
general fund and not assigning It for a specific purpose of investor protection 
and neither any tax exemptions obtained has to pe viewed seriously. 

4.7 MdhSEL has subihftted that the 50% of the interest earhed on 1% security 
deposit has been invested in FDR with ING Vysya Bank Ltd. However, on 
perusal of the FDR receipts, it is observed that the FDRs have been issued in 

fa\^^f MdhSEL which is not in accordance with SEBI circular dated October 
24, where in the Stock Exchanges were advised to ensure that the funds 
In the IPF are well segregated and that the IPF Is protected from any liabHIties 
of tee Stock Exi^iange. 

4.8 SEBI. in exercise of powers conferred under the Act periodically issues 
circulars to protect the inter^ts of investors in securities and to promote the 
development of, and to regulate the securities market. However, I observe 
that the exchange has failed to comply with the birculars/directives/guidelines 
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j issued by SEBI from time to time. One such instance is failure to inspect the 
I books of accounts of its broker members. I note that the Government of India 
I vide circular dated January 29, 1983 required the stock exchanges to inspect 
I the books of accounts of at least 10 % of their active members every year. 
The exchange has submitted that since no broker member of the exchange 
has been doing business on the floor of the exchange, it was not considered 
necessary to inspect the same. Even though, the exchange has informed that 
steps have been taken to rectify this irregularity till date no report of such 



compliance has been received from the exchange. 



4.9 1 note that due to breakdown of internal administration and persistent 

I malfunctioning of the COM of MdhSEL, the COM, was superseded by SEBI 

I under section 11 of SCRA for a period of one year w.e.f. December 8, 1997 

and was extended up to June 7, 2000. During this period, due to weak 
financial position of MdhSEL and on its request, SEBI sanctioned a total 
I refundable financial support amounting to Rs 12.32 lakh. MdhSEL till date has 

repaid only Rs. 7.82 lakh to SEBI and the balance amount of Rs. 4.50 lakh Is 
i still due. I note that the payment of the balance amount towards refundable 

financial support extended by SEBI to MdhSEL has been one of the renewal 
conditions since December 11, 2003. Further, MdhSEL has been 
continuously advised / directed to repay the amount due to SEBI. However, 
MdhSEL has failed to refund the full amount in spite of repeated reminders 
j citing weak financial condition. 

4. jo One of the irregularities noticed during the Inspection was of non payment of 

annual registration fees by the sub-brokers. SEBI vide numerous letters had 

directed the exchange to take up the matter of non-payment of annual 

registration fees by three registered sub brokers to SEBI. However, I observe 

that the exchange has pursued the matter with the sub-brokers for payment of 
registration fees due to SEBI and two sub-brokers have paid the fees due. 

4,11 MdhSEL was advised to ensure the recovery of annual subscription fees from 
all the member brokers and adopt a system of imposing penalties / fines for 
non payment / delayed payment of annual subscription fees. The exchange 
was also advised to initiate suitable action for recovery of the listing fees in 
arrears from the listed companies. I note that MdhSEL has failed to collect the 
annual subscription fees from its member brokers and I have noticed that the 
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number of defaulters has been increasing from 75 in the year 2004-05 to 138 
in the year 2006-07. Further, I note that it has also failed to recover the listing 
fees from the companies. It is an admitted fact that’in view of the suspension 
of trading activity at the exchange, the members / companies don’t find any 
interest in paying the annual subscription fees as well as listing fees Further, I 
db not find merit in the contention of MdhSEL that once the recognition is 
granted on permanent basis to It and the trading is started, the financial 
position of the exchange will improve. 

4.12 It was observed that MdhSEL had provided subsidy to the members trading 
through ISS. These members were allowed to trade in the work stations of the 
Exchange and use the infrastructure facilities of the Exchange. For the year 
2006-07, MdhSEL incurred a net expenditure of Rs. 6,32,157/-. It was 
observed that there is a huge gap between the expendiUire Incurred by 
MdhSEL to facilitate trading for few members in other segments and the 
income received from such members of MdhSEL. It indicated that few 
members of MdhSEL enjoy huge subsidy from the; parent exchw^ for foeir 
trading at the cost of the resource of MdhSEL. I find that MdhSEL Is in the 
process of recovering dues from its members arising out of ISS trading facility; 
however, the actual amount of dues recovered from members has not been 
mentioned. 

4.13 Vide circular dated June 9, 1997, SEBI had advised all Stock Exchanges to 
set up clearing house/clearing corporation or Settlement Guarantee Fund 
(SGF) to ensure timely completion of the settlement. Vide the said circular, all 
the stock exchanges were also advised to submit the relevant Information in 

the prescribed format to SEBI for its examination and approval for setting up 
o\ SGF. SEBI vide letter dated June 25, 2002 advi^d Mdh^L to ensure that 
it shall not commence trading without establishing the SGF/TGF duly 

approved by SEBI. This has been the ongoing condition for renewal of 
recognition since December 11, 2003. However, on the following occasions, 
MdhSEL commenced trading without setting up SGF/TGF, duly approved by 

SEBI: 

(i) November 2003: During the inspection conducted In November 2003, it was 
observed that in addition to trading in illiquid scrips, a nurfi^ of transactions 
have been dealt with by the members in illiquid scrips also. As a result the 
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prices of these scrips had gone up substantially ranging from 41% to 2275% 
within a very short span of time. Further, it was observed that all the scrips 
traded were in permitted category. The turnover details on MdhSEL are as 
under: 


Year 

Type of 
Security 

Turnover (Rs.) 
(approx.) 

No. of 

trading days 

Average daily 
turnover (Rs.) 

2001-02 

Permitted 

1,10,000 

2 

56,395/- 

2002-03 

Permitted 

39,00,000 

113 

34,600/- 

01.04.03- 

31.10.03 

Permitted 

3.00,000 

23 

12,735/- 


August 2005: I note that MdhSEL, while seeking renewal of recognition vide 
letter dated December 05, 2003 had given a categorical undertaking to SEBI 
to be fully compliant with all requirements of SEBI. In spite of the categorical 
undertaking, it was noted that MdhSEL allowed trading on its trading platform 
from August 1-12, 2005. On scrutiny of the trading details it was observed that 
trading volume was to the tune of Rs 90.06 crore, concentrated mainly in the 
scrip of Bhoruka Financial Services Ltd. (BFSL) which accounted for nearly 
99% of the trading volume. It was further noted that BFSL was not listed on 
MdhSEL and as such it was listed only on Bangalore Stock Exchange Ltd. 
(hereinafter referred to as BgSE’). The last trading in the scrip on BgSE was 
in year 1988 and the last traded price was Rs.5.00. On enquires it was 

revealed that the trading to BFSL was allowed by MdhSEL in the permitted 
category only on August 01, 2005, upon the application made by a broker on 
the very same day. it was also observed that the shares were allowed to be 

traded in the permitted category on the platform of the exchange by Shri CM 
Pandey Executive Director (Officiating) in contravention of the conditions of 

renewal of recognition and in complete violation of the undertaking submitted 
by MdhSEL. 

Accordingly, vide ad-interim ex-parte Order dated August 19, 2005 SEBI inter- 
alia directed that:- 

(i) MdhSEL which acted as unrecognized stock exchange as above shall not 
assist, regulate or control the dealings in securities in any manner 
whatsoever until further directions or pending completion of final 
proceedings, whichever is earlier. 
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(ii) Sh/i C M Pandey, Executive Director (OfTiciating) is hereby suspended 
from acting as a OED or in any capacity in MSEA or in any other institution 
related with the securities market, till further orders. 

The above directions were confirmed vide order dated December 6, 2005. In 
addition to the above, ''MdhSEL was also directed to initiate disciplinary 
proceedings against Shri C.M. Pandey as per the applicable laws for imposing 
major penalty. MdhSEL was further directed that till the completion of the 
disciplinary proceedings of MSEA and pending SEBI investigations, Shri C.M. 
Pandey shall not be allowed to perform any function which has any bearing on 
the securities market, or with any institution connected with the securities 
market" Accordingly, MdhSEL had initiated disciplinary proceedings and 
appointed an enquiry officer. Based on the report of the enquiry officer, the 
COM has informed that Shri CM Pandey has been dismissed from the 
services of the exchange. 

1 note that setting up of SGF was a condition precedent for granting renewal 
of recognition to MdhSEL. From the chronology of events, it is observed that 

this pre condition has not been satisfied by MdhSEL even after granting 

several extension of renewal. Further I note that MdhSEL has also admitted 
the lapse on their part and-1 therefore conclude that even after giving sufficient 
time to comply with the conditions of renewal, it has failed to do so and 

facilitated unauthorized / illegal trading. 

4.14 As per the provisions of MdhSEL Corporatisation & Demutualisation (C&D) 
Scheme notified on September 14, 2005, MdhSEL Was required to fix a ‘Due 
Date’, not later than 3 months from the date of notification of the Scheme i.e. 
by December 14, 2005, in order to comply with the Various provisions of the 
Scheme like conversion / re-registratioh from a compbny limited by guarantee 
to a comf)any limited by shares, allotment of shares, reconstitution of the 
Governing Board, etc. However, MdhSEL submitted Its compliance report with 
regard to the C&D scheme only on June 12, 2006 i:e. after about 6 months 
from the aforesaid due date, and that too only after rigorous follow up by SEBI 
and warning of initiating suitable action against the exchange and the COM, 
including levy of rfionetary penalty under Section 23G of the SCRA, or 
suppression of the COM. I observe that C&D is a statutory requirement and 
above all a progressive move that would bring in structural changes in the 
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Exchange for better governance. By not fulfilling / complying the C&D scheme 
as per schedule demonstrates that the COM Is unable to perform effectively 

i 

and provide guidance and direction to MdhSEL. 

4.|l5 I note that a Stock Exchange being a “Self Regulatory Organization” is a first 
level regulator and has a responsibility to oversee the management, 

I administration, trading and settlement of the exchange, regulate its own 

I members, and monitor the functioning of its subsidiary. MdhSEL is a public 

j institution that regulates the dealings in shares and securities, incorporated 

I under the SCRA, guided not only by its own Rules, Bye-laws and Regulations 
j but also by the directives issued by SEBI/Govt. of India from time to time. On 

I perusal of the compliance reports, I find that MdhSEL had substantially not 

j complied with the observations stated in the inspection report. I note that 

i stock exchange being first level regulator; a duty is cast upon them to 
continuously comply with the various statutory Acts, Rules, Regulations, Bye¬ 
laws, etc. of the stock exchange. By their above actions, I find that MdhSEL 
I was lax In complying with the observations stated in the inspection report. 

4.16 In spite of the fact that there is no trading on MdhSEL since 2004, it is 
incumbent upon a stock exchange to supervise its trading members comply 

j 

I with the Rules, Bye-laws and Regulations of the exchange at all times during 

I their period of holding of membership of the exchange irrespective of whether 

I 

I they trade or not. 

4.17 I also note that MdhSEL is facing an acute financial crisis wherein even the 
payment of salary to the existing staff and officers (read 7 employees) is a big 

j task. Yet, MdhSEL displayed lethargy in recovering outstanding dues from its 

j member brokers as Well as the listed companies since 2004-05. MdhSEL has, 

I of-late, launched a vigorous campaign to recover the dues from the members 

I as well as listed companies. However, it is dis-heartening to know that 

j MdhSEL has acted orily when told to do so by SEBI and has recovered only a 

sum of Rs. 4,40.000/- out of the total dues of Rs. 33,22,000/- as per their 

I 

i letter dated January 10, 2007 which is 13% (approx). 

j 

4jl8 It is Imperative to mention that MdhSEL can commence trading only after 

I establishment of SGF by the exchange and duly approved by SEBI. I note 

i that the SGF proposal of MdhSEL is pending with SEBI, for approval. Further. 

I MdhSEL indicated in the Inspection report of 2006 that a sum of Rs 1,50,000/- 
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has been set up as an initial corpus for the fund. It also informed that the 
corpus is being built by collection of Rs. 5,000/- per member from all new 
entrants from the year 2004-05 onwards and the balance in the SGF a/c as on 
date of inspection was Rs. 1,55,030/-. However, MdhSEL could not produce 
any FDRs representing the said fund nor the sanie is reflected in the annual 
accounts of the exchange for the years 2004-05 and 2005-06.1 note that the 
corpus of SGF should be adequate to meet all tfie contingencies arising on 
account of failure of any member/members. Considering that the figure is 
nominal the corpus of SGF seems to be woefully inadequate. 

4.19 Further, It is the responsibility of the stock exchanges to detact market 
manipulations like price rigging, etc. and to monitor abnofmal price and 

volume movements which are not consistent with nonnal trading pattern. It is 
also the responsibility of stock exchanges tO| monitor broker^p^i^hon, 
margins, trading limits, etc. to ensure that the brokers do not commit defaults 

jadversely affecting the market and the interest Of investors. In view of the 

same. SEBI vide letter dated August 8, 1995 advised all the stock exchanges 

to have separate surveillance departments entirely devoted to carry out the 

aforesaid functions. The stock exchanges were also advised that the 

department shall not be saddled with any other responsibility so that it can 

concentrate on the aforesaid functions. Further, SEBI vide circular dated 

February 23, 2005 issued comprehensive risk management framework for the 

cash market in order to successfully and efficaciously address the market risk. 

However, the efficacy of the same will be depencient on efficient monitoring, 

surveillance and timely collection of margins by the Stock Exchange. 

Apparently, I note that there are only ,7 employees in the exchange which 

includes only two in the officer cadre which according to me is totally 

inadequate to run a stock exchange which is a Self Regulatory Organization 

as well as first level regulator to its members / listed companies. Moreover, 

there is a prolonged vacuum at the top management wherein MdhSEL has 

failed to appoint a full-time Executive Director since April.2001. Mere 

existence of a stock exchange without having the basic requirements to 

function as a stock exchange would not serve any economic purpose towards 

trading, listing of companies, protection of interest of the investors. Moreover, 

the continued existence of the exchange Is a regulatory burden on SEBI. 



4.2o! Apart from the serious Irregularities observed in the inspection report, I find 
j that there are lapses in the basic functioning and administration of the 
; Exchange in terms of the SEBI directives, circulars, SCRA and SCRR. Further 
j there have also been non-compliances by MdhSEL of various circulars / 

I directives/ instructions issued by SEBI time and again which displays an 
I apparent disregard for statutory compliance. I believe that it is imperative that 
I an exchange should not only comply with the directives issued by SEBI and 
j the provisions of law, but also ensure the smooth functioning of the exchange 
i in accordance with law, business ethics, corporate governance etc and in tune 

; with the developments of securities market. However, in the instant case, the 
j deficiencies elaborated above are Indicators of a stock exchange functioning 
in a manner against the interest of the public at large. 

4.21 Considering the current capital market scenario, where only those institutions, 
which are capable of adapting to the rapidly changing market structure alone 

j can survive, MdhSEL with the aforesaid inadequacies, would find itself 

I redundant. If MdhSEL is allowed to function In the present manner without 

I 

j any immediate remedial action, it would not only lose its relevance as a public 
j institution but also erode confidence of the investors, which would in turn will 
I adversely affect the orderly development of the securities market. 

t 

4.22 When the activities of an exchange are carried out contrary to the interest of 
the investing public and in a manner which is adverse to the interest of the 
investors, members and the public, the same is bound to damage their 
interests. Moreover, failure of the COM to ensure proper governance and 
implementation of the provisions of the SCRA, Bye-Laws of the Exchange and 
the SEBI directives, circulars etc could erode the confidence of the investors. 

■ j 

4.23 j The deficiencies and non-compliances brought out supra, prove beyond 
doubt that MdhSEL has time and again acted contrary and in defiance of 
SEBI directives/guidelines issued from time to time. Over the years, there 
! were major regulatory lapses that led to supersession of the COM and 
j suspension of trading on the floor of the exchange. Further, the resources 
j available with the exchange in terms of men, material, capital etc. are 
I inadequate to function as a stock exchange. The contention of MdhSEL that 
I the moment there is revival of trading on the exchange and income 
; generated, manpower and other infrastructure will be in place is untenable. 
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Further, as MdhSEL neither provides ?i trading platform nor serves any public 
interest in my view, it has ceased to perform the basic economic function for 
which it was set up. 

4.24 In view of the above facts and circumstances, and in exercise of the powers 
conferred upon me under Section 19 read with Section 11 of the Securities 

and Exchange Board of India Act, 1992 and Section 4(4) of the Securities 
Contracts (Regulation) Act, 1956, read with the Government of India 
Notification number F. No. 1/57/SE/93 dated September 13, 1994, I hereby 
refuse to renew the recognition granted to MdhSEL This Order shall come 

into force after 15 days from the date of the Order. 

4.25 In view of this Order, since MdhSEL shall cease to be a recognized stock 
exchange, it is imperative to pass necessary directions in the interest of 
investors/shareholders of the listed companies at MdhSEL and in the overall 
interest of the securities market. I, therefore, in exercise of powers conferred 
upon me under Section 19 read with section 11 of SEBI Act, 1992 and section 
4(4) of SCRA pass ihe following directions: 

4.25.1 The money available in the Investor Protection Fund and Investor Services 
Fund of MdhSEL lying un-utilized shall be transferred to SEBI Investor 
Protection and Education Fund within 15 days from the date of notification of 
this order. 

I 

4.25.2 MdhSEL shall set aside sufficient funds in order to provide for settlement of 
any claims, pertaining to pending arbitration cases, arbitration awards, not 
implemented, if any, liabilities/claims of contingent nature, if any, and 
unresolved investors complalhts/grievances lying with the exchange, on the 

date of this Order. i 

I 

j 

4.25.3 The companies which are exclusively listed on the MdhSEL may consider I 

seeking listing at other stock exchanges or provide for exit option to the | 

shareholders as per SEBI Delisting Guidelines / Regulations. 

4.25.4 Consequent upon refusal to renew the recognition granted to MdhSEL, the 
trading members of MdhSEL shall cease to be trading members of MdhSEL 
and therefore liable to be de-registered as stock brokers, and their certificate 
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of registration granted by SEBI shall accordingly stand automatically 
cancelled. However, the said brokers/trading members of MdhSEL shall be 

j liable to pay SEBI registration fees as per Schedule III of the SEBI (Stock 
I Brokers and Sub Brokers) Regulations, 1992 till the date of this Order. 

4.25.5 Pursuant to refusal to renew the recognition of MdhSEL, the exchange is 
directed to refrain from using the expression ‘stock exchange’ or any variant in 
its name or in its subsidiary company’s name. 

4.25.6MdhSEL is directed to pay the balance amount of Rs'4,50,000/- of the 
refundable financial support granted by SEBI within 15 days from the date of 
notification of this order. 

5.7 MdhSEL is restrained from transferring or alienating any movable or 
immovable property of the exchange including Bank Accounts in any manner 
till further directions by SEBI in this regard. 

T.C. NAIR, Whole Time Member 
[ADVT-lll/IV/Exty/692B/2007] 
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